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1.  Describe the different kinds of International Financial Flows. Comment on the structure 

of Balance of Payments. What are the Basic Principles governing recordings of the 
International Financial flows?  

 

2. What do you understand by Purchasing Power Parity and Interest Rate Parity? Discuss 
the reasons for their deviations.   

 

3. Explain the different types of Foreign Exchange Exposures. Explain the techniques of 
managing Transaction Exposure.  

 

4. Why does cost of capital for MNCs differ from that of Domestics Firms? How does an 
internationally diversified operation of MNC affect its Cost of Capital?  

 

5. What are the factors taken into consideration for evaluating Foreign Investment 
Opportunities? Explain the concept of Adjusted Present Value Approach.     


