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Note :  Answer any two questions from section-A and five

questions from section-B.

SECTION - A
Answer any two questions in about 500 words
cach. 2x20=40
1. Derive IS and .M curves. What are the

implications of these curves ? What are the factors

that influence these curves ?

2. Does steady state growth imply golden rule ?

Discuss in view of the Solow model of growth.
3. Policy makers should go by rules not by discretion.
Justify in light of the new classical

macroeconomics.

q. In a flexible exchange rate system, fiscal policy is

ineffective. Explain the above statement.
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SECTION - B
Answer any five questions in about 250 words
each. 5x12=60
5.  Why do nominal and real rigidities occur in an

economy ? What are its implications ?

6. The downward sloping Phillips curve does not
remain stable in the long run. Substantiate with

appropriate diagram.

7.  Why do growth rates in economies converge ?
Explain.
8.  What is meant by rational expectations ? In what

respects is it different from adaptive
expectations ? Briefly point out some of its

implications.

9.  Bring out the major issues highlighted by Lucas

in his criticism of Keynesian economics.

10. Briefly describe the theoretical insights of real

business cycles.
11.  Critically examine the efficiency wage model.

12.  Write short notes on :
(a) Permanent income hypothesis
(b) Endogenous growth

MEC-002 2



.. 91.-002

TA, (39T )
waTa g
I, 2011
THE.E.-002 : WRIETA st fagerwor
T : 3 qU2 AfFam 3 : 100
e 9IT'E’ q el gt 3vl Sk uT '@’ @ fenedl are gt
& 3T ST/
T - &
faFel gt 9l (W) 1 IR AT 500 TR H
A 2x20=40

1. 3T% U UF TS UH 9oh! ! 09 HITT | T Fohi &
Tfeared 1 € 7 37 9ol o1 Wi A oTet e hiA
qE?

2. 1 gfer swawen gig @ s @iy f=m 9 %2
qral i ATed w1 AW H WEd U A R |

3. ifq fafmet @t foow @t g9 feE @ s
HAT AMEC | 79 FATFR TR TS0 &) e o

Td ge g wifem |

4. o faf e g d, fae AR st B
SUYERT HUF FH TIL HifT |

MEC-002 3 P.T.O.



T - @

ferl arer gl (F&) 1 ST T 250 =] A
AR 5x12=60

5. fot srefogazen ® Aifad wd ardfas =T Fii
el Bl € 7 3Hes FAfeane e ¥ 2

6. ﬂﬁﬂ@ g (downward sloping) TRfereq ash, @
g § feer 78 571 @ar | Suge W@ias 9 370 W
! T HIfS |

7. HAdemeEenst H gfe U F Al = 2§ ? W
HIfT |

8.  difcher geATImA! (rational expectations)@wm

T? 9% Aol vorwst ¥ H9 e €7 39 ¥
ffeanl =1 Harg # e FifSw |

9. TIEH g HIHAE! SV &l SFeraT J 6 THE
TEGl 1 SR foHan 71 7 TR i |

10. SKI(oeh G ekl o Ggifdd Adgi = 999 o

T FHIf |

11. HEHdl 9d9 Higd &1 SATGAHS SF hITeg |

12. 99 ¥ e fafau
(a) Tl A IRRTEAT
(by ofdsiia g

MEC-002 4



	Page 1
	Page 2
	Page 3
	Page 4

