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BACHELOR'S DEGREE PROGRAMME 

Term-End Examination 

June, 2011 

ELECTIVE COURSE : ECONOMICS 

CD 	EEC-01 : FUNDAMENTALS OF 
ECONOMICS 

Time : 3 hours 	 Maximum Marks : 100 

(INeixhtage 70%) 

Notes : 	Answer any two questions from section - A, 

four questions from section - B and all 

questions from section - C. 

SECTION - A 

Answer any two questions from this section in about 

500 words each : 	 2x20=40  

1. Explain the concept of income consumption 

curve, what is the shape of income consumption 

curve for a normal good ? 

2. Explain the Ricardian theory of rent. 

3. Explain the relationship between changes in price, 

changes in total revenue and the elasticity of 

demand. Discuss its implications for firm's 

decision making. 

4. What are the methods of estimation of GDP ? 

Explain the income method of estimation of GDP. 
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SECTION - B 

Answer any four questions from this section, in about 

250 words each. 	 4x12=48 

5. Do you agree with the statement that monopolist 

cannot incur losses while maximising profit ? 

Explain with suitable diagrams. 

6. Explain the stages of growth as propounded by 

Rostow. 

7. Distinguish between the precautionary and 

speculative demands for money. Why does a 

liquidity trap situation take place ? 

8. Explain the law of variable proportions with a 

suitable diagram. 

9. Explain the theory of comparative cost advantage. 

10. Explain how wage rate is determined under 

marginal productivity theory ? 
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SECTION - C 

Answer all the questions in this section in about 100 words 

each. 
	 2x6=12 

11. Write short notes on any two of the following : 

(a) Cartel 

(b) Say's law of markets 

(c) Stagflation 

(d) Normal profit 

12. Distinguish between any two of the following : 

(a) Monopoly and monopolistic competition 

(b) Price elasticity and income elasticity of 

demand. 

(c) Inferior good and Giffen good 

(d) Short-run and Long-run 

EEC-01 	 3 	 P.T.O. 



Irich 311IN chi ch4-1 

,-1711.c1 

2011 

1-11c491-44-1 : 311471-Mr 

fi-oi : 3147176f t -TR FTIT.T7 

7727 : 3 VO: 
	

3-7/FTI 3T 	100 

('TT7 -*/ 70% ) 

.91-e : 	 431 77 Fril#3774 7ffd-  fffd/ 

'44T1T-VF 

t 779I 	.71* I71 #FTT j00 3774 - / 
	

2x20=40 

1. 3Trzi 	Thi 	t -{t-*-(191 ki4-111 QI t111 7.-1117F1 

31-1 	Th1 cor, 1,-,1 3-T14)R 

2. IchIi 	I onvi chi f#Ztq 	 

3. *11:M 	T• s-61-p-r14 	 -d9-Ti -4417 ch'i 

7Tft 174 	q A 	ryr IT{ 

71.1-Q 1->1 TrThir 	 

4. fq-RizTi T-A-r ? Hi 

3-17{ fqfq 	 

EEC-01 	 5 	 P.T.O. 



3179 	3-Kit Tht I (7T-  Tftl=fT 250 -511") 
4x12=48 

5. 	qLl i 377 	 rch 	3Tfq—*--d-q 	-t 

	tr 	? 64 	31417 

ch( .t-I4-1.11 	I 

6. .41'1-4RT ir'ct-ilrqc-1 	ThliF 	 

7. 7T m1 	Ir 3-117 TIT +-I in 	94-  cfA ikch 	 

1111 fT-21fd 	.6c-4fc-11 t I 

8. dLIAGfcl 1C11I gl(1 tlfrdt 341171dchl fizrgr 	 

9. q(1-ilclicb c114 1c1-7194 'TT fq-Ziff -14111 	I 

10. fen 	6c4Irqdf fiTZtff 	61c141c1 1:170_ c 

•Wr fiqi-Tur 	.1(11 t ? 

EEC-01 	 6 



WITT - 

%-frrr 	TT ift -51-vqf t 67-R f-olA l 	T loo* I 
2x6=12 

ft-t 	tr-T 4R-17 fe.,-quilqf f -74 : 

(a)  

(b) f97114 

(c) Tchtrff 

(d) •-I1 4-11-441 4̀4 

12. fWtt-4441  

(a) -7-*-TfT-T-{ 	76E75-1Y cy.4 4111 

(b) 4-1141* c 	r1-c174 34T74*-q‘ 

(c) fiTZ 4qT2i 74 frPtff 	 

(d) 3-17c1- 7" 	cbki 

EEC-01 	 7 


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6

