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Time : 3 hours 	 Maximum Marks : 100 

Note : Attempt any five questions. All questions carry equal 

marks. 

1. Why has International Cash Management become 8+12 
increasingly important over the years ? Explain. 

What are the advantages of centralised cash 

management ? 

2. What are the documents used in international 5+15 
trade ? Explain letter of credit in this regard. 

3. (a) Distinguish between Direct and Indirect 

exchange rate quotes. If the exchange rate 

is Rs. 44/US $ how can it be quoted in 

indirect form ? 	 10+10 
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(b) Explain Bid and offer exchange rates. Find 
out the spread if the exchange rate is 
Rs. 44.00 - 44.10/US $. 

4. What do you mean by weighted average cost of 
capital ? Explain CAPM in this connection. 	5+15 

5. What are the various hedging techniques of 
transaction exposure ? Explain Money Market 
Hedge in details. 	 5+15 

6. Comment on the capital structure of a 20 
multinational firm. 

7. How do international firms manage political risk 20 
arising in the host country ? 

8. Explain Interest Rate Parity theory. 	 20 

9. Write short note on any two of the following : 10+10 
(a) LIBOR. 

(b) Balance of Payments. 

(c) Project Exports. 

(d) Euro Bonds. 
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1. afalitzrtwT5r-4-.4T m To a 	g 4 ,w,,T werr 

t? «41(sqrVi.--A71%---4--fastwT5r-4-4i*TErrffriTt? 
8+12 

2. atdlitzf otiviik 41-1 31A1N ZEATT 4 oR 	t? 

	

Tkii 4 RIA.  trq 	«41(seir 	 5+15 

3. (a) 3M-TP-TT 3T5F-9-Ri -Ng•-lt!Ti 4 3T-7 

	

gig 	7 44T. I US $ t, 7:ff ch+i 

	

Mcblt 31-gm4T -Fq ch.le. 	? 	10+10 

	

(b) M-44 "fftTT f4W4 rcir-11-1e1   41771 

q 	114 7 44.00 - 44.10/US $ 	s 

viff 
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4. iTrr-Ta.  atlAu (Imo 	3Trq Err 741:1-0' t? 

TNN 4 CAPM cluil V•f--7 I 	 5+15 

5. r"9•-t9••.7,KTA 	At 	NNW 	cb qz1T t? 	 

Gimit 	V- fq-717 ogitsql Vf-A7 I 	 5+15 

6. 'TOTtzi Lrii 	ij,41 ki. 1.-11 TR faTcrt V.N.RI 	20 

7. 3f-dertzr Th-4 474-4F tvr 4 30471 t1A-1 act) 	I.  WI 20 

31-4-4T 	WV( Thlt? 

8. oqi\TI 	+Piot ftTZT7 	otikstii •41---A7 
	

20 

9. 1.-rofigct 4 A 1;;t2.67.  0-  TR Tifkiti re..4ruNi f-4z717 10+10 

(a) fa* (LIBOR) 

(b) IIMR*Er 

(c) yft4lwaiP-N 

(d)  
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