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POST GRADUATE DIPLOMA IN INTERNATIONAL 
BUSINESS OPERATIONS/MASTER OF COMMERCE 
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02 554 

June, 2011 

IB0-01 : INTERNATIONAL BUSINESS ENVIRONMENT 

Time : 3 Hours 	 Maximum Marks : 100 

Note : 	Answer both Part-A and Part-B. 

PART - A 

1. 	Comment on any four of the following statements. 	 4x5=20 

(a) Basic functions, processes and techniques of international business are essentially 

the same as those involved in domestic business. 

(b) All contracts are agreements but all agreements are not contracts. 

(c) The absolute advantage determines the pattern of trade between the two countries. 

(d) Free trade is always better than no trade. 

(e) Concept of trade in services is not as straight forward as the concept of trade in 

goods. 

(f) Commodity markets are free markets. 
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PART - B 

Answer any four questions 

2. Why do companies engage in international business ? What are the major cultural 

factors that affect international business ? Give suitable illustrations in support of your 

answer. 	 10+10=20 

3. What are the major issues in settlement of international trade disputes ? Discuss the 
role of International Chambers of Commerce (ICC) in this regard. 	 12+8=20 

4. (a) Describe the concept of Transfer of Technology. 	 5+15=20 

(b) What are the various levels of transfer of technology ? Discuss giving suitable 

illustrations in support of your answer. 

5. Evaluate the advantages and disadvantages of FDI. Also explain the role of FDI in the 

economic development of the host country. 	 10+10=20 

6. Describe the factors responsible for environmental concern giving increasing importance 20 
in the global trade agreements. 

7. Write short notes on any two of the following : 	 10+10=20 

(a) Terms of Trade. 

(b) International Finance Corporation. 

(c) Global Trade Point Network (GTPN) 

(d) Non-Tariff Barriers. 
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(d) 31TqT7 (Non-tariff barriers) 
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