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Note : 	Attempt any five questions. All questions carry equal 
marks. 

1. (a) Discuss the meaning and need for 
international monetary system. 	10+10 

(b) Describe the working of Bretton Woods 
System. What were its weaknesses ? 

2. Discuss the long term and short term strategies in 20 
forecasting exchange rates. 

3. What are the different types of currency risks ? 
Explain why do we need to manage these risks. 

10+10 
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4. 	Explain the concept of transaction exposure. How 20 
is it different from translation exposure and 
economic exposure ? Give suitable illustration in 
support of your answer. 

5. What is Euro Bond ? Differentiate between Euro 
Bond, Foreign Bond and Domestic Bond. Describe 
the process of issuing Euro Bond. 4+6+10 

6. 	What is prime lending rate ?- Explain the two basic 
approaches to loan pricing. 	 4+16 

7. 	What is political risk ? How does it affect 
investment decisions ? Discuss the role of 
Multilateral Investment Guarantee Agency 
(MIGA) in providing protection against political 
risk in developing countries. 4+4+12 

8. 	(a) What are the benefits of project exports ? 10+10 
(b) Explain the different types of guarantees/ 

bonds used in project exports. How do they 
protect the interest of the sellers ? 

9. Write an explanatory note on any two of the 
following : 	 10+10 
(a) Balance of Payments 

• (b) Purchasing Power Parity 
(c) DCF techniques -)f project appraisal 
(d) Foreign Subsidiary Capital Structure. 
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