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BACHELOR’S DEGREE PROGRAMME
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ELECTIVE COURSE : COMMERCE
ECO-4 : ACCOUNTANCY-II

Time : 3 hours Maximum Marks : 100
(Weightage : 70%)

Note : Attempt any four questions from Section-A including
question No. 1 which is compulsory and both the
questions from Section-B.

SECTION - A

1.  Attempt any three questions from the following :
5+5+5
(a) What is unrealized profit ? How is it

worked out and accounted for ?

(b) What are the items shown under the head
“Reserves and surpluses” on the liabilities

side of a company Balance Sheet ?

(c)  Describe the rights of a hirer under the hire

purchase agreement.

(d) Distinguish between fixed and fluctuating
capitals.

(e) State any five characteristics of a company.
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Based on the information given, calculate the
value of goodwill of a firm.
(a) at 3 years purchase of average profits
(b)y at 3 years purchase of super profits
(c) onthe basis of capitalization of super profits,
and
(d) on the basis of capitalization of average
profits.
The relevant information is :
(i) rate of normal profit is 20%.
(i) average capital employed is
Rs. 5,00,000.
(iii) Profits for the last 5 years :

Year Rs.

2006- 80,000
2007 1,00,000
2008 2,00,000
2009 1,50,000
2010 2,70,000

A Ltd. issued 10,000 equity shares of Rs. 100 each,
payable as follows :

On application and allotment Rs. 50 per share
On It call Rs. 25 per share
On 11" cali Rs. 25 per share
A shareholder holding 400 shares did not pay the
second call and shares were forfeited, 300 of
which were re-issued as fully paid at Rs. 80 per
share. Pass the necessary Journal entries and
prepare the Balance Sheet.
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Ram Singh purchased from Escorts Ltd. a tractor
of the cash price Rs. 2,20,000 on hire-purchase
system. Rs. 20,000 were paid immediately and
the balance to be paid in 4 annual instalments of
Rs. 50,000 each with interest at 8% per annum.
The depreciation is to be charged at 10% per
annum on written down value method. Ram
Singh paid two instalments and failed to pay the
third instalment. Escorts Ltd. took away the
tractor by paying him Rs. 90,000 in cash.

Prepare Tractor A/c and Escorts Ltd. A/cin the
books of Ram Singh.

What is ‘Ratio Analysis’ ? Describe the uses and

20

limitations of ratio analysis. 4+8+8

(a) How do you convert net profit into ‘cash

from operations’ for preparing cash flow

statement ? Explain with an example. 10, 10

(b)  Explain the concepts of ‘cash in-transit’ and
‘goods in transit’, and show as to how are
they recorded in the books of the Head
Office.
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SECTION - B
Attempt both the following questions.

7. Define Auditing. Describe the qualities of a good
Auditor.

OR

Explain the objectives of vouching.

8.  What do you mean by verification of assets ?
Distinguish between verification and valuation of

assets.
OR

What is meant by internal check ? Describe its
advantages and disadvantages.
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q&TT 1 Ifaer 8 St [ offand & aer @ue-a & it
v & 3 fafEa)

Qug-ch
1. frafafead @ frdfdvael F SR fafar: 54545

(a) ST9TH T (unrealised profit) § ¥ T9H & ?
39 H IO TF oo Y feRe s &2

(b) oW e & FAC W H Hod v Al
(Reserves and surpluses) TS & 3favta fohd
&Y = e ST % 2

(c) STThd TR & A STEhal o ATUHRI Bl
Foi =i

() Tl Ot qen sedt-agdt goft § ST SRy

() THFE i I T U et o SeeiE HifeT |
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2. o feu g & frefafeg fafagi @ v st enfa 20
T TOMAT HI
(a) 3ira @Y & AT T F HY F AUR W
(b) fra sfery & @9 99 % %Y % SMHR W
(c) eyl o Yolieior & AUR T
(d) 3Fa emil % ISR % SER W
() THER Y H W20% T
(i) ofea STt 5,00,000 . T
(i) Troot uraaaf HFaw ¥ :

L] w.
2006 80,000
2007 1,00,000
2008 2,00,000
2009 1,50,000
2010 2,70,000
3. AT 31007 3@ 10,000 et IR frifga i o
"ﬁ"'ﬁ é’q Tf3 F=fafaa w9 | % :
AT F e I 50 %. wfa 9w
TEel AT R 25 %. Hfd IR
TG W R 25 %. 9fF IR

Toh YRR, 9 % 919 400 IRR 9, ¥ gEd |
T 1 YT 61 fhan 3R 39 9 o &1 fofu
M| 379 | 300 ¥R 80 . Ifd IR Tt X q:Freffi
foru T | sTavEE SO wiafiei sifse qen S e
TR |
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HfeE 3 TEHEE . § T $9 2,20,000 T THS
e I, STasd T @ET | 20,000 T 1 A YIAH
¢ fear w1 9w ¥ T 50,000 F. AT =R
it faedl o 8% fa o9 = % &y foran S e
el g witaa e fafy & STgar 10% ufd o6 =t
[ S S & | e ¥ < Rl o oA =R fen
SfFT Aa frva 23 § o8 ST9%d W1 TEhed fd.
3 90,000 T. T YR X F TR anyw o e
THAE H R B TR W 9 THeled fa. o
Eeinifpitdea g

I faviwor @ 7 aead R2 39 % W e

20

el =t vl S | 4+8+8

(a) A % frae @l HEEHS 9 T 6
H FY 9go I $? T ST Hi qEE o

IR hiTo | 10, 10

(b) ‘urfey Jswg’ qen ARl A I HHCHAISA
1 AT HITT; 1 Fg sas, 6 g wrEed
! T&Ioh! H 1 1 O R TR o S © 2
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wus-g
=i €1 g9 & W fafau )
7. SiheOl F GRS FISC qu T T ke %
T =1 Ui HIfSTT
Agar
m(vouching)aa'@@faﬁwiﬁ‘ﬁﬁ'ql
8. URHUfwEl & HearH (verification) ¥ 319 =T &7 a7ef
87 TR Td qeAie (valuation) H 3R <IaTsq |
AgdT
STafteh friterer & o awcaed €2 59 % oy qer et
=1 3o Hifs | |
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