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S ELECTIVE COURSE : COMMERCE
ECO-12 : ELEMENTS OF AUDITING

Time : 2 hours Maximum Marks : 50

(Weightage 70%)

Note : Attempt any five questions. All questions carry equal

marks.

Define Continuous Audit. Explain its advantages

and disadvantages. 2+4+4

What is Internal Audit ? How does it differ from 4,6
Statutory Audit.

What is Vouching ? How do you Vouch cash 2,8
receipts debtors ?

. Explain the method of valuation of (a) goodwill. 6,4

and (b) copy right & trade mark.

Describe briefly the main provisions of company 5+5
law regarding the appointment and removal of
an Auditor.
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6. What is divisible profit of a company ? Can 3+7
dividend be distributed out of capital profits ?
Explain.

7.  Define Auditors’s Report. Explain in brief the 3,7
requisites of good auditor’s report

8. What is meant by cost Audit ? Distinguish 2,8
between cost audit and financial audit.

9. How would you verify the following ? 5+5

(a) Stock in trade
(b) Trade creditors
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