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MASTER OF ARTS (ECONOMICS) 

Term-End Examination 
O 
cv 	 December, 2011 
O 
C)  MEC-008 : ECONOMICS OF SOCIAL SECTOR 

AND ENVIRONMENT 

Time : 3 hours 	 Maximum Marks : 100 

Note : Attempt questions from both sections as per instructions. 

SECTION - A 

Answer any two questions from this section in about 
500 words each. 	 2x20=40 

1. Enforcement of environment act is a major 
challenge in India. Substantiate the above 
statement. 

2. Distinguish between private and social demand 
for education. Explain the important factors that 
determine the demand for education. 

3. Healthcare financing system needs special 
considerations such as risk pooling. Substantiate 
the above statement. Outline the various 
mechanisms available to pool health risks. 

4. Explain the limitations of income level as an 
indicator of development. Briefly outline various 
methods of measuring economic development. 
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SECTION - B 

Answer any five questions from this section in 
about 250 words each. 	 5x12=60 

5. What is meant by manpower forecasting ? What 
are the important techniques of manpower 
forecasting ? 

6. Explain various types of common property 
resources. Why does the tragedy of the common 
Property occur ? 

7. Explain the concept of shadow price with an 
example. Do you think that shadow price method 
is a better tool of valuation of environment than 
market price method ? 

8. Explain how Coase's bargaining solution works 
in determining optimal quantity in the presence 
of externalities. 

9. Briefly outline the situations under which 
government regulation is necessary. 

10. Explain in brief the major thrust areas of institutional 
economics. 

11. Write short notes on the following : 
(a) Information asymmetry and adverse 

selection. 
(b) Total economic value of environment 
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