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MASTER OF ARTS (ECONOMICS) 

Term-End Examination 
December, 2011 

MEC-007 : INTERNATIONAL TRADE AND 
FINANCE 

Time : 3 hours 	 Maximum Marks : 100 

Note : Attempt questions from each section as per the 
instructions given. 

SECTION - A 

Answer any two questions from this section. 
2x20=40 

1. Discuss the Hecksher - Ohlin theorem of 
international trade. 

2. Examine the problems of developing countries in 
the era of multilateralism. 

3. What is Customs Union ? Explain. Are regional 
trading blocs Promoters of Growth ? 

4. Critically examine the reasons for BOP crisis in 
early 1990s. What are the present trends in 
current account and capital account of India's 
BOP. 
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SECTION - B 

Answer any five questions from this section. 5x12=60 
5. What is unfair trade ? Explain its various forms. 

6. Explain briefly income adjustment and foreign 
trade multiplier with repercussion effects. 

7. Discuss various components of BOP. Explain the 
statement that "Balance of payments always 
balances." 

8. Critically analyse the linkage between export and 
growth. 

9. Briefly explain the concept of effective rate of 
protection. 

10. How many modes of providing services are given 
under CATS ? Briefly explain the process of 
service negotiations under Uruguay Round. 

11. Briefly examine the impact of capital mobility on 
fiscal policy. 
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