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MASTER OF ARTS (Economics) 

Term-End Examination 
December, 2011 

MEC-006 : PUBLIC ECONOMICS 

Time : 3 hours 	 Maximum Marks : 100 

Note : Attempt questions from each section as per direction 
therein. 

SECTION - A 

Note : 	Attempt any two questions from this section 
in about 500 words each. 	 2x20=40 

1. Distinguish between Rawls Theory of Justice with 
Nozick's Theory of Justice. 

2. What do you understand by horizontal and 
vertical equity ? How are the concepts important 
in taxation field ? 

3. What do you mean by public goods ? How are 
local public goods different from national and 
international public goods ? 
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4. 	Explain : 
(a) Importance of single - peakedness in 

majority voting 
(b) Difference between plurality voting and 

point voting. 
(c) Logrolling 
(d) Voting by feet 
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SECTION - 13 
Note : 	Attempt any five questions from this section 

in about 300 words each : 	 5x12=60 

	

5. 	Discuss : 
(a) Down's Theory of Democracy or 
(b) Economic Analysis of Bureaucracy. 

6. What do you mean by market failure How can 
market failure be repaired ? 

	

7. 	Contrast the modern view of public debt with 
classical view. 

	

8. 	What is the essence of a fiscal policy ? How does 
it differ in a federal polity ? 

	

9. 	(a) Discuss Ramsey model of optimal taxation. 
(b) Discuss Linear model of income tax. 

.10. Privatisation decreases the extent of political 
intervention. Explain. 

11. What is fiscal federalism ? How are the 
governments organised in a federal country ? 

12. Write notes on any two of the following : 
(a) Social choice 
(b) Public choice 
(c) Tax evasion 
(d) Dead weight loss 
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(d) (Dead weight loss) 
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