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MEC-002 : MACRO ECONOMIC ANALYSIS 

Time : 3 hours 	 Maximum Marks : 100 

Note : Answer any two questions from section-A and five 
questions from section-B. 

SECTION - A 

Answer any two questions in about 500 words 
each. 	 2x20=40 

1. In the solav model what is meant by steady 
state ? Explain the impact of population growth 
and change in savings rate on steady rate. 

2. What is meant by business cycle ? How do the 
new classical economists explain business cycle ? 

3. What is meant by rational expectations ? What 
are its impact so far as inflation unemployment 
trade off is concerned ? 

4. Explain how internal and external balance are 
achieved under flexible exchange rate ? 
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SECTION - B 

Answer any five questions in about 250 words 
each. 	 5x12=60 

5. Critically examine the endogenous growth theory. 

6. How do you derive the LM curve ? What are the 
implications of LM curve ? What are the factors 
that influence the shape of LM curve ? 

7. Why do firms not change their price frequently 
even when other variables are changing ? Explain 
in light of new Keynesian perspectives. 

8. Why do firms offer a higher wage rate to workers 
than the equilibrium wage rate ? What are its 
impact as the macro economy ? 

9. Critically examine the political business cycle 
model as propounded by Kalecki. 

10. Bring out the main tenets of permanent income 
hypothesis. 

11. Examine the points raised by Lucas while 
criticising Keynesia economics. 

12. Write short notes on the following : 
(a) Insider-Outsider model of unemployment. 
(b) Rules versus discretion. 

MEC-002 	 2 



714.t-002 

711:7. ( alviVrnw) 

Trlta trilvr 

iqtiw, 2011 

74:4-002 : toifi411 f 	icol 	tiu, 
Frqq.  : 3 W2 	 3.7fgwzr 	: 100 

: 	$!7T `w' chl .03eqj 3 94P7 `zw' f(h4Ty  mq-i 
drit g'iblq 

eh -6 • 0" mqi .  (5AW) 	drit 7TriiTT 500 qitscl 
2x20=40 

1. 7:Wr Hiso IfTer{ aTa.mr wrr aTrwzr t ? .13174 .{ 
amt zrt Ait-it✓e-41 cia& R'q Groll 7 4 trk al; trri7ti 

311TM 'FRE W-4R 

2. oeicitilti 7W qzfT of 	t t? 	ettooliticrl aPtiqTrO.  
ceicitilq 	rchti Mchlt TritZ c 	? 

3. -ffTWW (rational) mctiikli4* qzrT 31RTEl ? 
	3011271"ff 	'alTff 	w4.) "PTO 
Tai  

4. atffiTW - 4 tliki41:trff 	311f7, Vt"- * 	 
atif-At 	 ? 

MEC-002 
	

3 	 P.T.O. 



VITT -13f 

ft-47r/IV 	 (5AW) 	31-R 7741-TT 250 •krif 	 I 
5x12=60 

5. 31d-Ata.  (endogenous) lfZ ft -ZiU 3-11-a-q-itc1:1W \1 1 11

--11-A7 

6. 3T171 (.1 74 cm 	t-4 	? 	-R-rT 
1-6c11 a-e41 	i cm 0 *fq 	-5191T N7 .cbt 

cii; 11101 alp 	I 

7. 4,4 3Tcrt 01:0 0 rvicR -qq--0-th a-44 	 t get och 
Fot, Act 34-44 	 ? 	trith-A 

t.71T9. 	Tcriz 	 7 I 

8. (-114, 	 ff9 7 ell 	- del 

? kiHRe.ito 372.1-ow-P-Tr trt77:rk 
-5F41rd 1-611 ? 

9. g1ti 5I `d4lrco t1\31-i Foch cqemIq -qct> 
37-01-q-9-Fqw 	.01771 

10. 3-714 	-511:Sgf .ruzlqErt wtot ssiro 

11. 3T217R7 	311*--9T cf.); TWFF 
	 fqsaff 	3d1q1 1-F4T ? 41-cl 0E-A7 I 

12. TN-cr *z7 

(a) , 13-14k-t -WI 	 

(b) F14-1 cfri1+-1t4W 

MEC-002 	 4 


	Page 1
	Page 2
	Page 3
	Page 4

