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BACHELOR'S DEGREE PROGRAMME 

Term-End Examination 
December, 2011 

ELECTIVE COURSE : ECONOMICS 

EEC-09 : APPENDICES/ ECONOMIC CONCEPTS 
AND POLICIES 

Time : 2 hours 	 Maximum Marks : 50 
(Weigh tage 70%) 

Note : Attempt questions from each section as per instructions 
given under each section. 

SECTION-A 

Answer any two questions from this section : 2x10=20 

1. Explain through appropriate diagram how the 
substitution effect can be isolated from income 
effect. 

2. In the , case of constant returns to scale show that 
factor payments add up to total product. 

3. Explain the important features of Mahalanobis 
model of economic growth. 

4. Explain the basic features of Solav model. In what 
respects is it different from Herrod-Domar 
model ? 
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SECTION - B 

Answer any three question from this section. 3x6=18 

5. Explain the need for worker's participation in 
management. 

6. Explain in brief the methods of estimation of gross 
domestic product (GDP). 

7. What is meant by fiscal policy ? What are the 
important instruments of fiscal policy ? 

8. What is meant by devaluation ? What condition 
must be satisfied for devaluation to be 
successful ? 

9. Explain how the equilibrium output is determined 
in the Keynesian model ? 
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SECTION - C 

Answer any two questions from this section : 2x6=12 

10. Write a short note on the concept of liquidity trap. 

11. Explain the concept of cartel in Oligopoly model. 

12. Differentiate between Laspeyre's price index and 
Paasche's price index. 
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