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Note 	(1) Answer five questions in all, selecting two questions 

from section A, two questions from section B and 
Q. No. 9, which is compulsory. 

(2) Your answers to questions should be in about 
400 words each in section A, about 300 words each 
in section B and about 150 words in section C. 

SECTION - A 
1. What do you understand by On-line Trading 12 

system ? Explain its modus operandi and point 
out its advantages. 

2. Discuss the salient features and significance of 12 
Liquidity Adjustment Facility implemented by 
Reserve Bank of India. 

3. Describe the various financing activities 12 
undertaken by Small Industries Development 
Bank of India. Distinguish between re-financing 
and re-discounting. 

4. What do you understand by Global Depository 12 
Receipts (GDRs) ? Discuss the guidelines issued 
by the Government in this regard. 
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SECTION - B 

5. What do you understand by capital to Risk- 	8 

Weighted Assets Ratio (CRAR) ? Why has the 
Reserve Bank of India prescribed this ratio for 
banks ? Give details of the items included in 
capital funds for this purpose. 

6. What do you understand by Public Issue of 
Securities ? How does it differ from private 
placement ? Describe the procedure that is 
followed in case of public issue. 

	

7. 	Distinguish between any three of the following: 

(a) Business Risk and Financial Risk 

(b) Index fund and sector fund 

(c) Pre-shipment Credit and Post-shipment 
Credit 

(d) Commercial Paper and Commercial Bill of 
exchange. 

	

8. 	Explain the factors that determine the level of 
interest rates. What are the effects of changes in 
interest rates ? Discuss. 
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SECTION - C 

9. 	Explain any three of the following : 	 10 

(a) Money•at call and short Notice 

(b) Cash Reserve Ratio 

(c) Exposure Norms 

(d) External Commercial Borrowing 

(e) Bank rate and prime Lending Rate. 
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