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BACHELOR’S PREPARATORY PROGRAMME

(B.P.P.)
Term-End Examination |
284
December, 2011 028 ‘33
PCO-01 : PREPARATORY COURSE IN
COMMERCE

Time : 2 Hours , : Maximum Marks : 50
Note:  All questions are compulsory. Each of question cdrries one mark.
1.  The main function of Financial Accounting is to :

(1) record all the transactions

(2) record, classify and summarize the business transactions

(3) find out Gross Profit only

(4) find out Net Profit only
2.  Purchases made on credit not recorded would affect :

(1) Sales A/c (2) Purchases A/c

(3) Supplier's A/c (4) Purchasé A/c and supplier's A/c
3. Which of the following branches of accounting is concerned with measurement and control

bf costs ?

(1) Financial Accounting (2) Cost Accoiinting

(3) Management Accounting (4) Accountancy
4.  Sohar started business with a capital of Rs. 50000. He purchased goods from Mohan for Rs.

10,000 on cash basis. His total assets would be.

(1) Rs. 50,000 (2) Rs. 40,000 (3) Rs. 60,000 (4) Rs. 30,000
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10.

11.

12,

13.

Sales Book is meant for recording :
(1) Cash sales (2) Credit sales of goods only
(3) Cash and credit sales (4) All types of sales

Purchase of goods from Ram on credit basis should be credited to :
(1) Ram’s A/c (2) Cash A/c (3) Sales A/c (4) Purchase A/c

Purchase Returns Book is kept to record :
(1)  credit purchase of goods (2) returns of goods purchased
(3)  credit sales of goods (4) returns of goods sold

The balance of Petty Cash Book is :

(1) an expense (2) an income (3) an asset (4} a hability

Which of the following is a personal account ?
(1) Loan's A/c (2) Purchases A/c
(3) Stationery A/c (4) Depreciation A/c

Rent outstanding account is :
(1) Real Account (2) Nominal Account

(3) Personal Account (4) Real and Nominal Account

Personal accounts are related to :
(1) assets only (2) expenses only

(3) incomes only (4) persons and Institutions

Rs. 10,000 paid as wages for erecting a machine, should be debited to :
(1} «cash A/c (2) repairs A/c (3) wages A/c (4) machine A/c

According to which concept is the entity of the business treated separate from its owner ?
(1) Going concern concept (2) Dual aspect concept

(3) Business entity concept (4) Cost concept
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14. Closing stock is valued at
(1) market price
(2) cost price
(3) cost price or market price whichever is lower
(

4) cost price or market price whichever is higher

15. Narration must be written
(1) for every transaction entered in the Journal
(2) at the time of classifying the transactions
(3) at the time of preparing Trial Balance

(4) at the time of preparing Balance Sheet

16. Journalizing is the process of recording the business transactions in the.
(1) ~ Books of prime entry (2) Petty cash books
(3) Trial Balance (4) Balance Sheet

17. Amounk realized on account of goods sold is called :
(1} Income {2) Revenue (3) Profit (4) Gain

18. Posting is done in the _
(1) Ledger (2) Trial Balance (3) Journal (4) Balance Sheet

19. Profit and loss account shows :
(1) Financial position of a business
(2) Net Profit net loss of a business
(3) Capital employed in a business
(

4)  Accuracy of ledger accounts
20. Prepaid Insurance is :

(1) an income for the business (2) revenue for the business

(3) liability for the business (4 an asset for the business

PCO-01 3 P.T.O.



21.

22,

23.

24,

25.

26.

27.

28.

Outstanding expenses given in trial balance appear on the :
(1}  debit side of trading A/c (2) debit side of Profit and Loss A/c

(3) liabilities side of balance sheet ~ (4) assets side of balance sheet

Expenses paid in advance account is :
(1} a Real A/c {2) a Nominal A/c
(3) a Personal A/c (4) both Real and Nominal Accounts

Contingent liability is shown :
(1} in trading A/c (2) in profit and loss A/c

(3) in manufacturing A/c (4) outside the balance sheet as footnote

Which account is used for rectification of one sided errors ?
(1) capital A/c {2) trading A/c
(3) suspense A/c (4) bank A/c

Cost of sales is Rs. 90,000, Net Sales Rs. 1,70,000 and cash Rs. 20,000. The gross profit will
be.

(1) Rs. 80,000 (2) Rs.2,60,000 (3) Rs. 90,000 (4) Rs. 1,00,000

Which one of the following is included in balance sheet ?
(1) closing stock (2) wages _
(3) opening stock (4) contingent liabilities

For real accounts, the rule of debit and credit is :
(1) debit all expenses and losses

(2) credit all incomes and gains

(3) debit what comes in and credit what goes out

(4) debit all expenses and credit all incomes

Sales Returns journal is also called :
(1} returns inwards journal (2) returns outwards journal
(3) invoice book (4) day book
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29. If customers are allowed discount, it wilt be treated as :

(i) loss (2) income (3) revenue (4) liability

30. Which of the following is not entered in books of account ?
(1} Cash discount (2) Interest received

(3) Commission received (4) Trade discount

31. Preliminary expenses are the example of :
(1) capital loss (2) revenue expenditure

(3) capital expenditure (4) deferred revenue expenditure

32. Trial Balance is prepared with the help of :
(1) Journals (2) Journal proper (3) Ledger (4) Balance sheet

33. Petty cash is used for payment of :
(1) contingent liabilities (2) capital expenditure
(3) .. salasy to employees (4) small expenses like postage, stationery etc.

34. Which of the following items are charged to profit and loss A/c
(1) Carriage inwards (2) Carriage outwards
(3) Wages and Salaries {4) Closing stock

35. Depreciation arises from.
(1) fall in value of money only
(2) physical wear and tear of a fixed asset
(3) fall in prices 6nly

(4) fall in market value of a fixed asset only
36. Depreciation on Plant and Machine given in Trial Balance is shown in :
(1) Balance sheet (2) Profit and loss A/c

(3) Manufacturing A/c (4) Trading A/c
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37.

38.

39.

40.

41.

42.

Sales are equal to :

(1) Cost of goods sold+gross profit
(2) Lost of goods sold - gross profit
(3) Gross Profit - cost of goods sold

{4) Purchasing-f-opening stock-closing stock

A business has Habilities of Rs. 20,000 and owner’s equity is Rs. 80,000. Its assets would be.
(1} Rs. 80,000 (2) Rs. 20,000 (3) Rs. 60,000 (4) Rs. 1,00,000

Which of the following order of assets is according to the order of permanence ?
(1) Stock, machine, goodwill, debtors, cash .

(2) Cash, debtors, stock, machine, goodwill

(3) Cash, debtors, goodwill, machine, stock

(4) Goodwill, machine, stock, debtors, cash

Additional capital introduced is a
(1) Revenue receipt (2) Revenue expenditure

(3) Capital receipt (4) Capital profit

Which one of the following is an error of principle ?

(1) Debited to Anil instead of Amit

(2) A sale of Rs. 50 was entered in books as Rs. 500

(3) Cash sales of Rs. 200 was entered in Sales Book

(4) Repair of Building of Rs. 20000 has been debited to Building A/c

Purchases Book is undercast by Rs. 500 while rectifying this error, debit will be given to :
(1) Purchases A/c (2) Cash A/c
(3) Suspense A/c (4) Capital A/c
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Good willisa :

Current asset (2) Tangible asset

Intangible asset (4) Liquid asset

Bank overdraft is a :

Current liability (2) Long - term liability

Current asset (4) liquid asset

All the indirect expenses are shown in :

Trading A/c . (2) Suspense A/c

Manufacturing A/c (4) Profitand Loss A/c

Salaries and wages are shown on the :

debit side of Manufacturing A/c
debit side of Trading A/c
debit side of suspense A/c

debit side of profit and loss A/c

Income tax paid is :

a liability (2) an asset (3) an expense (4)

Which of the following errors is revealed by Trial Balance ?

43,

(1)

3)
44,

1)

(3)
45,

(1)

©3)
46.

1)

@)

(3)

@)
47,

(1)
48,

1)

@)

(3)

@)
PCO-01

Posting of wrong amount in one account
Compensating error
Posting an amount on the correct side but in the wrong account

Treating an expense as an asset.

a capital loss
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49. Interest on di‘awings 18
(1) an expenditure for the business
(2) an income for the business
(3) an asset for the business

(4) aliability for the business
50. The amount of accrued income given in Trial Balance will be shown in :

(1) Trading A/c (2) Profit and Loss A/c
(3) Assets side of Balance Sheet (4) Liability side of Balance Sheet
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(1) 50,000 . (2) 40,000 %. (3) 60,000 %. (4) 30,000 .
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10.

11,

12.
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13. WA d Yaheu T & T R U EHTIH THaR i 39 o T T ST HHET 11 6 2
(1) e STFEE &1 GehedHl ) feueia geew

(3) SAEHIaH gk HeheTl (4) ETTE i HbEGHl
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1)«
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(3) TN & 317 AR qed, S 1 8, W
(4) TR YoF STea AR el S o 91fEe 8, W

15. AW (Narration) for@! ST =ifee
(1) e # yiaw fHy o= 9 wes oA & e
(2) TRl & TR &k I
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(4) o9 e I qHT

16. IS FolGT AT oAl ) fard ey 6 whpar & F s foren s & -
(1) et yfafe & sfei o 2 GRUIRSTEH |
@) v H @) Semeed

17. S TUHA Y AT gE I E

1 ™ (2) 3TH (revenue) (3) TMH (4) TR (Gain)

18. @AM (Posting) ! Wi © :
(1) TASEE () T | @) vHad (@) SoEued
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19. T Ea e §
(1) THFomEEH fadafefast  (2) o oremma F fae oy e afy =
(3) Ueh zaT™ H I Uil (4) ISR @I I

20. YA A AR :
(1) HFEE H TFH 3™ (2) HIHE Hl TH T (revenue)
(3) THFHHE I T <7l (4) THEEME I U ufEaty

21. % 3ed A W aeue ¥ femn ® i fewman s

(1) SR ER % 3fae gy § (2) TMH-TIF @ & efae vy o
(3) Siv vie ¥ ot ua § (4) o Tie F uftEetad) e §
22, YOEW I BRI R :
(1) Ueh IRdfaeh | (2) T IAA-TF G |
(3) T SfETE @ (4) ST WA TS ST-oT @ S

23. WS <A (Contingent liability) @ <t ¥ -
(1) AR H 2 <g-gftad A
@) fafmin g 4 (4) SeiT ¥ % et T e e FH ' A

24, o9& Agfgdl o e % fou el an W 39 fra s 2
1) TheEm®: () IMEAF  (3) SHERH (4 FeERH

25. 1 Y AT ¥ 90,000 %; Frevet 71f ¥ 1,70,000 T Ao W £ 20,000 %, | WEHT wIN Y TR
Uil ,

(1) 80,000 . (2)  2,60,000 %. (3) 90,000 %. (4) 1,00,000 %.
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26. Trefafea o | foy 3w vie ¥ wfaa frar S & 2
(1) sifmww &l (2) w9l & (3) Wi WE Sl (1) W SFE

27. o @Rl & Sfe-hfse s w e €
(1) wﬁa&fqﬁgﬁﬁﬁ%ﬁzaﬁm
(2) @t oTRIT W el i shiee Fifg
@) S it & 3R e i o o amet S & 3R fee Ff
(4) 9t =1 ot Bl HITY qen wl =i =8 g wifey

28. Tasra aTat Siet = el ST R ¢
(1) ST aredt set ot () fria oot e ot
(3) witores e} ot (4) <frw = ot

29. I R N TS e (discount) T SR T T 3T A I T
1 & (2) W™ (3) <WH (4) I

30. TfafEg d @ o orar =feal § & e s £ 2
(1) THTE 2) YHEMSN (3) VYHEEFHNE (4) RS G

31. YRS =79 U | ©
(1) s &t 2) SR = H
@) IS = @ 4) 3EenfiTg e =

32, TETYE SAE WA
1) Sl H R 8 2) v e % Hemar @
(3) T §E! I FEHd ¥ (4) Sg v % e
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33.

34.

35.

36.

37,

FRIFZITEMH AL
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(4) ST =8 VYA, ok S B o & o & fog
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TR 3T Bl ©
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() HEE T T Rt % S 4ed & SR

aorTe ¥ fou gu wiie & e % geaem ) femn s §
(1) Segwed (2) wwm-etERd (3) fafmrmeRd ¢) =WREdH

[EEEEnEIE R

(1) -Tara U A/ i AT + Hehe! TN
() Tosra §T AT i AN - Hhed Y
(3) e TV - faswa gC A HI A

@ A + YR Wi - 3Afan Wi

38.

T AU S SIATT § 20,000 T, TU1 T H S R 80,000 TH i qRwaiwi ¥ -

(1) 80,000 %. (2) 20,000 %. (3) 60,000 %. (4) 1,00,000 %.
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39. Frafafes sfeufeal % w9 5 8 $ W w0 enfae % w8 % aqErd?
(1) I, TeiF, e, TR, A
(2) S, TR, Wk, A, @t
(3) HT, TR, Tfa, 99, Wi
(4) i, oY, w, IR, s

40. Afafe (additional) Joit o1 T Bt & w
(1) T ity (2) A =Y () Ysima-wfy 4) YsiTa wy

41. Frafafes § 9 =0 @ swfs w dsiftw orgfig 87
1)y  ATHI =t T o7fe i e T
(2) 50%. % forsra Y Afeal ¥ 500 . femmn wn
(3) 200%. % e fawma = foawa o8 A @™
(4) e Y AU W = fRT 20,000 %, W @R F e frw T

42. T TR H SIS 500 T. FH A T T NG B W A o e e s -
(1) 4 @R H (2) UFSTAH (3) TWWGRH (4 THTA®

13. BAGT T
(1) weuiEefa () od ofwal 3) SmdufEmfe (4) oo wfteufa

44, IF ANSE LT :
(1) =1 g 2) deERAEE (3) W uREuR ) o uRweh

45. T eTvet Al ! e s E
() FMRERE () FwERd @) ffwveRd @) -7 TR A
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46, Fa A TGl F feEmEn S g
(1) fafmfor @m % Sfee v
(2) AR B % Sfae TeH
(3) I9< @W & gfae ua A
(4) ET-EI @ & Sfae var

47. YST AI-FLE T :
(1) < 2y dftEafa (3) =M @) Yeimaeta

48. Trfofaa § @ S @ 21gfsg 99 g I 8 S 8 2
(1) T G H T i e
(2) o SYfs
(3) Ui = W var  fepeg et @ | W
(@) Tl =7 w o ity % w9 § fogmm

49, 3TERY T <O § 9™ & o e
(1) @9 @) ™ @) dfafa (4) <=l

50. wo9e § & Wy (accrﬁed) T < e S
(1) R @ |
) g §
(3) i vite % uftef ger |
(4) W T & e e
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