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Note : The paper consists three sections A, B and C. Attempt
the questions as per instructions given in each section.

SECTION - A

(Long Answer Questions)

Attempt any two questions from this section.
2x20=40
1.  Explain cardinal utility theory as well as ordinal

utility theory of determination of consumer
equilibrium and distinguish among them.

2. Distinguish between price elasticity and income
elasticity of demand. Explain the total
expenditure’'method of measurement of elasticity
of demand.
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3.  Explain different forms of markets. How does a
firm achieve equilibrium in market characterised
by perfect competition ?

4.  Explain equilibrium in commodity and money
markets with the help of IS and LM curves.
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SECTION - B
(Medium Answer Question) 3x10=30
Answer any three questions from this section.

5. Explain the determination of wages under
marginal productivity theory.

6.  Explain the concept of Deflationary Gap with the
help of a diagram.

7. Whatis ‘money’ ? Explain its main functions.

8. What do you understand by balance of
payments ? Whatare the components of a balance
of payments account ?

9.  Explain how average revenue, marginal revenue
and elasticity of demand are related to each other ?
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SECTION - C
(Short Answer Questions)

Answer all the Questions in this section as 3x10=30

indicated

10.  Give definition of any five of the following

concepts :

(a)
(b)
()
(d)
(e
(f)
(g)

Externalities

Multiplier

Quasi Rent

Mark - up pricing

Capital goods

Transfer payments

Marginal propensity to consume
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11.  Distinguish between any two of the following : 2x5=10

(a)
(b)

©
(d)

Positive and Normative economics
Autonomous Investment and Induced

_Investment.

Returns to factor and Returns to scale
Personal and private income

12.  Explain any two of the following

(@)
(b)
(c)

(d)
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Marginal rate of substitution
Quantity theory of Money

Value added method for measuring
national income

Pareto optimality
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