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IB0-06 : INTERNATIONAL BUSINESS FINANCE 

Time : 3 hours 	 Maximum Marks : 100 
Weightage : 70% 

Note : (i) Answer any five questions. 

(ii) All questions carry equal marks. 

1. Explain and illustrate the inter-relationship 20 
between Current Account, Capital Account and 
International Reserves Account in the Balance of 
Payment statement. 

2. Explain briefly the strategies generally deployed 20 
to manage economic exposures. 

3. (a) Discuss the impact of a country's tax policy 
on foreign investment. 	 10+10 

(b) Explain the role of MICA. 

4. How does APV differ from other techniques of 
financial appraisal of projects ? Why is it more 
suitable for international project appraisal ? 	10+10 
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5. 	"The Principal problem in analysing different 20 
forms of export financing is the distribution of risk 
between the exporter and importer". Analyze the 
following export financing instruments in the 
respect : 
(a) Confirmed Irreversible Letter of Credit. 
(b) Open Account. 
(c) Documents Against Acceptance. 
(d) Advance Payment. 
(e) Documents Against Payment. 
(f) Consignment Sale. 

	

6. 	Explain the following terms : 	 5+5+5+5 
(a) Spot and forward transaction 
(b) Direct and indirect quotes 
(c) Bid and offer rate 
(d) Inter-bank market 

	

7. 	What are the functions of the International 
Monetary Fund ? How do it help the member 
countries in achieving their goals of economic 
development ? Mention some of the schemes 
formulated recently for providing assistance to 
developing countries. 	 10+5+5 

	

8. 	Distinguish between : 	 5+5+5+5 
(a) American Depository Receipts and Global 

Depository Receipts. 
(b) Foreign Bonds and Euro Bonds. 
(c) Foreign Direct Investment and Portfolio 

Investment. 
(d) Nostro and Vostro Accounts. 
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9. Write short notes on any two : 
(a) Translation Exposure 
(b) SWIFT 
(c) Euro Commercial Paper 
(d) Regional Financial Institutions 

10+10 
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9. 	rii--GiRsid refrif t itfkriTr feccrt Rif 7 : 	10+10 

(a) 't,Nvi-cltuf 

(b) (SWIFT) 

(c) 7:0 atruirreict) 117 

(d) 4-A-1-zr fath-q*-9a-rff 
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1. igrarff 	acRui 4 mill (gictf, 	mini aftWITW 20 
fiAci mini *1114 3t-d-{1:14%T*T 	q11k4 	 
WIN-R I 

2. 311%* 	%IR 31-4-4T* alTiTal7 31trirt 20 
7r4 citol /471711*T I:* 4 gull --1-F-A7 

3. 	(a) fqtrft fi4VF 	tkIT 	-Ricf *1;131T4 

_ I 	
10+10 

wlf--A 

(b) *ITT (MIGA) 1:F*1 WF qui-1 

4. qiiq 	Alt•-1• -F-4tzr Tfgh-TT 3FT ciciAcif 

	411•1 lizt{ (APV) 	Rbki sow -F.41-91? afuiltzr 
	Triftkir 	zff 	q74 t? 10+10 
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5. 	"frzrfu  	 rciqQ.)tiur -14 iltsef 	20 
Tri:Rzrr 	air 	.11,4 	miemi 
ti" T11:111-4-T11 	f9-zrfu 	fq-Nt 
rcRctiur 
(a) Licrcbr 31119T4 ITRN '17 
(b) tgidi 

(c)F1 -5r--zt 7i/T-Tft 

(d) alf71:1 yrd17 
(e) TTic Ti -5111.1.  Tr4t 
(f) -4rfuT facer 

6. 	 cli(S411 

(a) 0'\5it 	citigi 49.  t9.  
(b) 131  3T517:RT WY.'479.  (7) 
(c) M-71.  7 7RTT fq---4:1 7 
(d) atd-{ 4(4) cflglIt 

5+5+5+5 

7. 31. Ti. Th-04 	-t-Ef 	171 .̀ 	? 
tit0 	3-14) 31-rfqw   ct)(4 

mcbik 	cnolt? icvtikoilo 	 
t rm. --4-1R-R. 	41441 

--1-F-7R I 	 10+5+5 

8. F-14--irorigcl 4 	: 
	 5+5+5+5 

(a) 311:1F7-4-  F54lrie.4lciRI4N2TT4r7qW FSLITzla 
'lig oil* 

(b) fdtrft 	241 7:0 G118 

(c) 7FTAT fa T') fir 2tr 	f9-4VE 
(d) -RTT tqf egidl 
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