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BACHELOR'S DEGREE PROGRAMME 

Term-End Examination 

June, 2015 

ELECTIVE COURSE : COMMERCE 

ECO-5 : MERCANTILE LAW 

Time : 2 hours 	 Maximum Marks : 50 
Weightage : 70% 

Note : Attempt any five questions. All questions carry equal 
marks. 

1. "A contract with a minor is void". Explain. Can 
a minor become an agent and a partner ? 	6+2+2 

2. Distinguish between fraud and misrepresentation. 6+4 
When a contract is not voidable even if there is 
fraud or misrepresentation involved there in ? 

3. What are the remedies for breach of a contract ? 10 
Explain. 

4. Point out the differences between a contract of 10 
indemnity and a contract of guarantee. 

5. Define bailment. What are the duties of a bailor 
and bailee ? 	 2+4+4 

6. What is an agency ? When an agent is personally 2+8 
liable ? 

ECO-5 	 1 	 P.T.O. 



7. What are the grounds on which a partnership is 10 
dissolved ? Explain. 

8. Describe the rights of an unpaid seller. 	 10' 

9. Answer the following problems. Give reasons for 5+5 
'Yes' or 'No'. 
(a) 'A' and 'B' own a boat to ferry passengers 

across river Ganga. They share the fare 
collected from passengers equally. Are they 
partners ? 

(b) 'A' purchased a hot water bottle from a 
retail chemist. The bottle is fit for hot water, 
but not boiling water. When it was filled by 
'A' with boiling water, it burst and injured 
him. 'A' sues the chemist for damages. Will 
he succeed ? 
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