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ELECTIVE COURSE : ECONOMICS
EEC-19 : INDIAN FINANCIAL SYSTEM

Time : 2 hours Maximum Marks : 50

Note: Attempt any five questions, two from Section A in
about 400 words each, two from Section B
in about 300 words each. Question no.9 is

compulsory and is to be answered in about
150 words. '

SECTION A

1. Explain the features of a sound financial system.
Also explain how the inadequacy of the financial
system affects the growth process in an

emerging economy like India. 6+6=12

2. Explain the role of development financial
institutions in the growth of industrial sector in
India since 1960. Also throw light on the rise
and fall of these institutions. 4+8=12
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3. Which institution works as the principal
regulator of the financial system in India ?

Discuss its major functions. 4+8=12

4. Evaluate the relative importance of equity and
non-convertible debentures as a source of

finance for a firm in India. 12
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SECTION B

What is SENSEX ? Is it different than NIFTY ?
Is it a real mirror of the state of the
economy ? S 242+44=8

Examine the basic characteristics of Indian
money market. Do you think these have changed
over the last two decades ? 4+4=8

Explain the nature of a Certificate of Deposit
(CD). In what ways does a CD differ from an
ordinary time deposit ? 4+4=8

What is credit rating ? State the limitations of
credit rating. 3+5=8
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SECTION C

9. Explain any three of the following :

6y
(i)
(iii)
(iv)
)
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Book-building
Dematerialisation
Initial Public Issue
Unit Trust of India

Ndn-banking Finance Company

10
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9. fm=fafiga & @ foedl 7 6 =aven Hifve 10
G g=-fafeen
Gi)  onpdERtor (aritfaehiaon)
(ii) YRR gt T (Initial Public Issue)

Gv) W gfe g
(v) s faefa Feh
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