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ELECTIVE COURSE : ECONOMICS
EEC-11 : FUNDAMENTALS OF ECONOMICS

Time : 3 hours Maximum Marks : 100

Note : Attempt questions from each section as per
instructions.

SECTION A

Answer any two questions from this section in about
500 words each. 2x20=40

1. Explain briefly the law of variable proportions. In
which stage does a business firm operate and

why ?

2. Define Monopoly. How is price determination
under monopoly different from monopolistic

competition ?
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3. Define National Income. What are the various
methods of measuring the National Income ? Do

all the methods yield the same results ? Explain.

4. Distinguish between price elasticity of demand
and cross elasticity of demand. Study the
following table carefully and comment on the

value of elasticity of coefficients :

Price of Coca Cola | Demand for Pepsi
(%) (units)
10 100
11 120
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SECTION B

Answer any three questions from this section in about
250 words each. 3x10=30

5. What do you mean by maximum support price in
agriculture marketing ? How do these influence
the terms of trade between agriculture and
non-agriculture sector ?

6. Explain the Fisher’s Quantity Theory of Money.

7. Explain the determination of factor pricing under
the conditions of perfectly competitive factor
market.

8. In a given context of inflation in India,
distinguish between cost-push inflation and
demand-pull inflation.

9. What do you mean by demand for money ?
Explain in brief the Keynesian theory of demand
for money.
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SECTION C

Answer all questions in this section as indicated. 2x15=30

10. Explain any three of the following concepts : 3x5=15
(a) Production Possibilities Curve |
(b)  Price Discrimination
(¢) - Derived Demand
(d) Consumer Surplus
(e) Marginal Cost

11. Distinguish between any three of the
following : 3x5=15

(a) Positive Economics and Normative
Economics

(b) Expansion in Demand and Increase in
Demand

(c) Gross National Product (GNP) and Gross
Domestic Product (GDP)

(d) Balance of Trade and Balance of Payments
(e) Fixed Cost and Variable Cost
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