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Note : (i) Answer all questions.
(i) Questions 1 to 4 are essay type and question 5 is
short notes.
(iii) All questions carry equal marks.

1. (a) Discuss the term ‘cash flow statement’ and 20
its uses with a suitable illustration.

OR

(b) Discuss the role of purchasing department 3¢
in material management. Highlight the
different methods of valuing various
materials.

2. (a) Critically examine the concept of budgetary 20
control system and its nature and
characteristics.

OR

(b) Critically examine the concept of 20
accounting. Highlight the different
methods and bases of accounting.
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‘Finding funds and managing finance are
two vital components in running a VDO.
Highlight the importance of financial
management in the light of the above
statement.

OR

Highlight the key statutory financial
requirements within which VDOs operate.

Distinguish between income and
expenditure account and receipts and
payment account.

OR

Critically examine the concept of budgeting.
Highlight the key essentials of effective
budgeting.

Short notes : (Any two)

Major funding sources of VDOs
Donor reporting
Accounting terminology

Trial balance
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