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MEC-205 : INDIAN ECONOMIC POLICY 

Time : 3 Hours     Maximum Marks : 100 

Note : Attempt questions from each Section as per 

instructions given.  

Section—A 

Note : Attempt any two questions from this 

Section in about 700 words each. 2×20=40. 

1. Distinguish between social infrastructure and 

physical infrastructure. Also discuss its 

importance for the economy. In this context 

highlight the major challenges being faced by 

this sector. 
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2. “In context of our experience with Covid-19, 

social security measures need be given top most 

priority.” Do you agree and why ? 

3. What is inflation ? Discuss in brief the current 

monetary policy framework to control and 

regulate inflation in India. 

4. Discuss the issues and the challenges faced by 

the MSME sector in India. What are the policy 

initiatives taken by the government to provide 

an enabling environment to the MSME sector ? 

Section–B 

Note : Attempt any five questions from this Section 

in about 400 words each. 5×12=60 

5. Outline the need for environmental protection 

and policy in India. 

6. “At this juncture in the Indian economy, the 

importance of public sector has come to be 
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realised as never before.” Justify this 

statement.  

7. What do you mean by fiscal imbalance ? How is 

it measured ? How far FRBM (Act) has  been 

effective to correct fiscal imbalances ? 

8. Do you agree that the farming system plays an 

important role in doubling the farmers’ 

income ? Also, explain the role of Non-farm 

income in doubling farmers’ income. 

9. Distinguish between FDI and FPI as sources of 

foreign capital. In this context, highlight the 

features of current FDI policy in India. 

10. Argue for and against the proposition that 

rapid growth is a sure antidote to growing 

unemployment and poverty in India. 

11. “Rapid economic growth is a necessary 

condition for overall welfare of the society. But 

equally, if not more, important is balanced 

economic growth.” Explain. 
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12. Write short notes on any two of the following : 

(a) Informal sector in India 

(b) Buffer stocks 

(c) Good governance 

(d) India’s foreign trade before independence 
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