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Note : Attempt questions from each Section as per 

instruction given.  

Section—A 

(Long Answer Type Questions) 

Note : Answer any two questions from this Section 

in about 700 words each. 2×20=40 

1. (a) What do you mean by Gold Standard ? 

Why was it abandoned ? 

(b) Describe the salient features of the Bretton 

Woods system. Explain the reasons behind 

the demise of the Bretton Woods system.  
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2. What do you understand by the term “free 

trade” ? How do countries benefit from free 

trade when domestic markets are perfectly 

competitive ? Do countries benefit from trade 

when there is monopoly in the domestic  

market ?   

3. What do you mean by surplus or deficit in 

balance of payments ? What purpose do 

autonomous and accommodating flows serve in 

balance of payments ? 

4. Examine the major changes in the structure of 

India’s foreign trade during the 1991-2010. Also 

examine the need for further diversification in 

this structure.  

Section—B 

(Medium Answer Type Questions) 

Note : Attempt any five questions from this Section 

in about 400 words each.  5×12=60 

5. Examine the Leontief paradox as an empirical 

critique of Heckscher-Ohlin theorem.  
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6. What does capital account convertibility imply ? 

Why India has been slow in bringing about 

capital account convertibility ? 

7. What were the reasons of East Asian  

crisis ? What were the lessons for developing 

countries ? 

8. What are the reasons behind the growing 

importance of services in trade ? How many 

modes of providing services are discussed under 

WTO’s GATS ? 

9. Are multilateralism and regionalism 

compatible ? How are the developing economies 

affected by regionalism ? 

10. Explain fixed exchange rate mechanism under 

the Bretton Woods system. Why has there been 

a shift to floating exchange rate system ? 
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11. Explain the following concepts : 

(a) Commodity Terms of Trade  

(b) Income Terms of Trade 

(c) Single Factorial Terms of Trade  

(d) Double Factorial Terms of Trade  
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