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MEC-001 : MICROECONOMIC ANALYSIS

Time : 3 Hours  Maximum Marks : 100

Note : Attempt questions from each section as per

instructions given.

SECTION–A

Answer any two questions from this section :

1. Discuss Walrasian equilibrium under what conditions

is the Walrasian equilibrium pare to optimal ?

2. (a) Discuss the problems arising out of the presence

of hidden action and hidden information.

(b) Discuss the concepts of screening and signalling

under assymetric information.

3. Discuss Pigon’s views on the theory of social welfare.

Make a case to refute his arguments.

4. Consider an industry with two firms. Each firm has

constant marginal cost C'(q) = 0. Let the market

inverse demand function be P(Q) = 100 – Q, where

Q = q1 + q2.

(a) What is the Bertrand equilibrium level of output ?

(b) If firm 1 acts as a leader and firm 2 as a follower,

what is each firm’s output in the stackelberg

equilibrium ?

SECTION–B

Note : Answer any five questions from this Section.

5. Consider the following version of prisner’s dilemma

gave :

Player 2

Coperate Cheat

Player 1 Coperate 15, 15 0, 50

Cheat 50, 0 10, 10

(a) What is each player’s dominent strategy ?

(b) Explain the nash equilibrium of the game.

(c) Compare the Nash equilibrium with Pareto

efficient out come of the game.
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6. Use the utility function x1
1/2x2

1/3 and the budget

constraint M = P1X1 + P2X2 to calculate Marshallian

demand functions, indirect utility function and Hicksian

demand function.

7. Discuss Williamson’s framework of institutional

analysis in the theory of the firm. Do you agree with

Williamson’s analysis ? Give reasons.

8. Write short notes on (any three) :

(a) C.E.S. production function

(b) Hotelling’s lemma

(c) Merit goods

(d) Consumer’s surplus

9. Distinguish between (any two) :

(a) Separating and pooling equilibrium.

(b) Slutsky and Hicksian approaches to effect of price

change.

(c) Homogeneous and homothetic production

functions.

10. Why is there a social cost to monopoly power ?

Suppose a production process gives rise to negative

externalities, would your answer on social monopoly

change ? Explain.

11. The production function of a firm is given as :

Q = K0.5 L0.6

Payment to labour (w) = 1 and that of capital services

(r) = 1. Assuming that the amount of capital is fixed at

k  = 10, derive the firm’s short-run average cost curve,

and explain its shape.

12. The utility from wealth for a person is given by

U = ln(w) where U is the utility and w is the level of

wealth. The person has a project of good income of

4000 with profability 0.4 and Low income of 1000

with protability of 0.6. How much would she pay to

insure against income uncertainty ?
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 MEC-001

dyk fu".kkr] vFkZ'kkL= (,e-bZ-lh-)

l=kar ijh{kk

twu] 2024

,e-bZ-lh-&001 : O;f"V vk£Fkd fo'ys"k.k

le; : 3 ?k.Vs vf/kdre vad : 100

uksV % izR;sd Hkkx ls funsZ'kkuqlkj iz'uksa ds mÙkj fyf[k,A

[k.M–d 20×2=40

1. okYjkoknh lkE; ij ppkZ dhft,A fdu n'kkvksa esa ,d

okYjkoknh lkE; iSjsVks bZ"V gksrk gS \

2. (d) izNUu fØ;kvksa vkSj iz|Uu lwpukvksa dh mifLFkfr ls

gksus okyh leL;kvksa ij ppkZ dhft,A

([k) vlefer lwpuk ds vUrxZr igpku vkSj ladsru dh

ladYiukvksa ij ppkZ dhft,A

3. lkekftd {kse ds fl¼kUr ij ihxw ds fopkjksa ij ppkZ dhft,A

muds rdks± dks [k.Mu fdl izdkj fd;k tk ldrk gS \

4. ,d m|ksx esa nks gh Qes± gSaA izR;sd Qeks± dh fLFkj ykxr gS %

C(q) = 0A ekuysa fd cktkj esas foykse ek¡x oØ P(Q) =

100 – Q, tgk¡ Q = q1 + q2 :

(d) oVªSUMoknh lkE; mRiknu Lrj D;k gksxk \

([k) QeZ-1 ,d vxzf.k rFkk QeZ-2 ,d vuqlj.k drkZ gSA

LVSdycxZ izdkj ds lkE; esa nksuksa Qeks± ds mRiknu Lrj D;k

gksaxs \

[k.M–[k

uksV % bl Hkkx ls fdUgha ik¡p iz'uksa ds mÙkj fyf[k,A

5. bl canh dh nqfo/kk |wr ij fopkj dhft, %

f[kykM+h 2

lg;ksx Ny

f[kykM+h 1 lg;ksx 15, 15 0, 50

Ny 50, 0 10, 10

(d) nksuksa f[kykfM+;ksa dh izcy ;qfDr D;k gksxh \

([k) bl |wr ds uS'k lkE; dh O;k[;k dhft,A

(x) bl uS'k lkE; dh blh |wr ds iSjsVks n{k lek/kku ls

rqyuk dhft,A
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6. mi;ksfxrk Qyu x1
1/2x2

1/3 rFkk ctV lajks/k M = P1X1

+ P2X2 dk iz;ksx dj ek'kZyoknh ek¡x oØksa] vizR;{k

mi;ksfxrk Qyu vkSj fgDloknh ek¡x Qyu dk vkadyu

dhft,A

7. QeZ ds fl¼kUr esa fofy;elu dh laLFkk fo'ys"k.k dh

:ijs[kk ij ppkZ dhft,A D;k vki fofy;elu ds fo'ys"k.k

ls lger gSa \ dkj.k crkb,A

8. fdUgha rhu ij y?kq fVIif.k;k¡ fyf[k, %

(d) fLFkj izfrLFkkiu yksp mRikn Qyu

([k) gksVsfyax dk miizes;

(x) fo'ks"k xq.k inkFkZ

(?k) miHkksDrk dk vfrjsd

9. fdUgha nks ;qXeksa esa Hksn Li"V dhft, %

(d) fo;kstd vkSj lek;kstd lkE;

([k) LyV~Ldh vkSj fgDl ds dher ifjorZu ds izHkko ds

izfr n`f"Vdks.k

(x) le?kkrh; ,oa leLFkSfrd mRikn Qyu

10. ,dkf/kdkjh voLFkk esa lkekftd ykxr D;ksa gksrh gS \ ;fn

fdlh mRiknu izfØ;k esa ½.kkRed ck/;rk,¡ mRiUu gks tk,¡

rks D;k lkekftd ,dkf/kdkj ds izfr vkidk mÙkj cny

tk,xk \ O;k[;k dhft,A

11. ,d QeZ dk mRikn Qyu gS %

Q = K0.5L0.6

etnwjh (w) = 1 rFkk iw¡th lsok dk izfrQy (r) = 1 ekuysa

fd iw¡th dk iz;qDr ifjek.k k  = 10A QeZ dh vYidkfyd

vkSlr ykxr dk vkadyu dhft, vkSj blds vkdkj dh

O;k[;k dhft,A

12. ,d O;fDr dh lEifÙk ls mi;ksfxrk bl izdkj gS %

u = pn(w) tgk¡ u mi;ksfxrk vkSj w lEifÙk dks n'kkZrs gSaA

O;fDr dks vPNh vk; (= 4000) dh laHkkO;rk 0.4 rFkk

fuÏ"V vk; (= 1000) dh laHkkO;rk 0.6 gSA og vk; dh

vfuf'prrk ds izfr chek djkus ds fy, D;k chek 'kqYd nsus

dks rS;kj gks ldrk gS \

***


