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Note : Attempt questions from all the Sections as 

per instructions. 

Section—A 

Note : Answer any two questions from this  

Section in about 500 words each.  2×20=40 

1. Distinguish between price elasticity of demand 

and income elasticity of demand. Discuss the 

factors that influence elasticity of demand.  

8+12=20 

2. What is marginal rate of substitution ? Explain 

decomposition of price effect into substitution 

effect and income effect. 8+12=20  



 [ 2 ] EEC-11 

   

3. What do you mean by effective demand ? How 

is equilibrium level of income determined ?  

8+12=20  

4. What are externalities ? Distinguish between 

positive and negative externalities with 

example.   8+12=20 

Section—B 

Note : Attempt any three questions from this 

section in about 300 words each.  3×12=36 

5. Explain the concept of supply schedule and 

supply function. Given the supply function  

Q = 40 + 0.5 P, find out the supply when price 

assumes ` 5, ` 4, ` 3, ` 2 and ` 1. 4+8=12 

6. Explain the classical approach of quantity 

theory of money. 12 

7. What is inflation ? How does inflation affect 

different sections of the society ? 4+8=12 

8. What are isoquants ?  How does a prouder 

using two factors-labour and capital as variable 

inputs  attain the equilibrium ? 4+8=12   
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9. How are barter terms of trade different from 

commodity terms of trade ? Explain how the 

trade between two containers be beneficial to 

each other.  12 

10. “Profit is reward for innovation”. Explain. 12 

Section—C 

Note : Attempt all the questions from this section.   

11. Write short notes on any three of the  

following :  3×4=12 

(i) Positive economics  

(ii) General equilibrium 

(iii) Variable cost 

(iv) Expansion path 

(v) Private income 

12. Distinguish between any three of the  

following :  3×4=12 

(i) Statics and dynamics 

(ii) Economic growth and economic 

development 

(iii) Public good and merit good 

(iv) Average cost and Marginal cost 

(v) GDP at factor cost and GDP at market 

price 
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8+12=20

8+12=20 

3×12=36 

Q = 40 + 0.5 P

` 5, ` 4, ` 3, 

` 2 ` 1  4+8=12 

4+8=12
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4+8=12

&

3×4=12 

(i)

(ii)  

(iii)  

(iv) 

(v) 
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3×4=12 
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(iv) 

(v)

EEC–11   


