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Note : (i) Answer any five questions 

 (ii) All questions carry equal marks.  

1. Define the term International Banking. After 

tracing out a brief account on its evolution, 

explain the historical factors that enabled its 

growth in the modern financial world. 

2. What are the different payment methods 

practised in setting International trade ? Write 

your answer citing the merits and demerits in 

each of them. 

3. Discuss International Financial Market as 

alternative systems of International Finance. 

What are the broad categories of International 

Capital Markets ? Write a brief account on 

international bond market as a typical capital 

market. 
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4. (a) In the context of FEMA in India, define the 

term Capital Account Transaction and 

differentiate it against Current Account 

Transaction. 

(b) Discuss briefly the FEMA applicable for 

Current Account Transactions in India. 

5. What are the Basel III Capital Regulation ? 

Elaborate on the Basel III norms fixed by the 

RBI. 

6. Describe the major risks involved in 

International lending and analyse its 

importance. 

7. In Indian context, give a brief account on the 

following topics and their regulatory provision. 

(a) FCNR (B) 

(b) ECB 

(c) EEFC 

(d) Foreign Currency Loans 

8. Write short notes on the following topics : 

(a) Foreign Exchange Market  

(b) Foreign Exchange Quotes 

(c) Front office, Middle office and Back office 

(d) Functions of a forex dealer 
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