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MEC-006 : PUBLIC ECONOMICS 

Time : 3 Hours     Maximum Marks : 100 

Note : Attempt questions from each Section as per 

instructions given.   

Section—A 

Note : Attempt any two questions from this Section 

in about 700 words each. 20 each 

1. What is meant by ‘Economic Role of 

Government’ ? Explain. 

2. With the help of appropriate diagrams, explain 

the two major criteria dominating the ‘New 

Welfare Economics’. 
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3. Explain the significance of ‘Structural 

Interdependence’ in policy coordination. 

4. Discuss the relevance of partial equilibrium 

analysis in a single commodity context. 

Section—B 

Note : Attempt any five questions in about  

400 words each. 12 each 

5. Explain why direct taxes are more efficient 

than indirect taxes. 

6. Discuss the ‘Inverse Elasticity Rule’ in ‘Optimal 

Commodity Taxation’. 

7. Bring out the central ideas of the Ricardo-Pigou 

Thesis on Debt Burden. 

8. Explain the impact of ‘Internal Public Debt’ on 

consumption and investment. 

9. Write a note on the objectives of ‘debt 

management’ in developing countries. 



 [ 3 ] MEC-006 

  P. T. O. 

10. Explain how welfare gains accrue from ‘fiscal 

federalism’. 

11. Explain the Tiebout Model for the decentralised 

provision of public goods. 

12. State the ‘Utility Pricing Rules’ with suitable 

examples. 
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