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EEC-010 :  NATIONAL INCOME ACCOUNTING 

Time : 3 Hours     Maximum Marks : 100 

Note : Attempt questions from Sections A, B and C 

as directed. 

Section—A 

Note : Attempt any two questions from this Section. 

2×20=40 

1. Explain the concept of services sector. What are 

its components ? Point out the importance of 

services sector in Indian economy. 

2. Explain the concept of environmental 

accounting. What are the main objectives of 

environmental accounting ? Point out the major 

approaches to environmental accounting. 
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3. Explain the Income Distribution Method of 

estimating National Income. What are the 

factor incomes that are taken into account in 

this method ? Discuss the steps required to be 

taken in this method. 

4. What is the importance of savings in the 

national economy ? How is the rate of savings 

determined ? Discuss the sectoral distribution 

of savings and point out which sector 

contributes the largest share to savings in 

India. 

Section—B 

Note : Attempt any four questions from this 

Section. 4×12=48 

5. What do you understand by flow of funds 

statement ? How is it constructed and 

presented ? Discuss. 

6. Briefly discuss the concept of Net Economic 

Welfare. Name the persons who formulated this 

concept. How is it different from GDP ? 

7. Explain the concept of transfer payments. 

Distinguish between current account and 

capital account transfers. State different  kinds 

of current account transfers. 

8. Explain the concept of Physical Quality of Life 

Index (PQLI). Evaluate the effectiveness of this 

index as a measure of development. 
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9. What do you understand by inflows of foreign 

capital ? Discuss various forms of such capital 

inflows. 

10. Explain the meaning of an economic activity 

and its two criteria. Explain the modified 

criterion of economic activity used in practice. 

11. Briefly state the relationship between 

investment and growth. How is investment 

measured in India ? 

Section—C 

12. Distinguish between any two of the following 

pairs :   2×6=12 

(a) Factor payments and transfer payments 

(b) Net capital transfers from abroad and net 

borrowings from abroad 

(c) Private Income and Personal Income 
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