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Term-End Examination 

June, 2023 

BECC-109 : INTERMEDIATE 

MACROECONOMICS—II 

Time : 3 Hours     Maximum Marks : 100 

Note : Answer questions from all the Sections as 

per instructions. 

Section—A 

Note : Answer any two questions from this Section 

in about 500 words each. 2×20=40 

1. Bring out the salient features of the Solow 

model. According to the Solow model, what are 

the factors that determine the steady state 

growth of an economy ? 
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2. Describe the consumer’s optimisation problem 

in a two-period framework. What is the effect of 

an increase in the rate of interest on optimum 

consumption ? 

3. What is meant by ‘user cost’ of capital ? Explain 

the conditions under which a firm will add to 

its capital stock. 

4. Discuss the Friedman’s approach to demand for 

money. 

Section—B 

Note : Answer any four questions from this Section 

in about 250 words each. 4×12=48 

5. What are the implications of high debt-GDP 

ratio ? 

6. Explain the Taylor’s rule of interest rate 

setting. 

7. Bring out the salient features of new classical 

macroeconomics. 
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8. Give a brief outline of various schools of 

macroeconomic thought. 

9. Describe the factors that influence the stock of 

inventory for a firm. 

10. Explain the basic tenets of real business cycle 

theory. 

11. Describe the knife-edge problem as pointed out 

by Harrod and Domar. 

Section—C 

12. Write short notes on any two of the following  : 

2×6=12 

(a) Tobin’s q 

(b) Business cycle phases 

(c) Permanent income 

(d) Types of budget deficit 
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