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BECC-103 : INTRTODUCTORY 

MACROECONOMICS 
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Note : Answer questions from all the Sections as per 

instructions. 

Section—A 

Note : Attempt any two questions from this 

Section in about 500 words each.  2×20=40 

1. What is meant by national income ? Discuss the 

various methods of measuring national income. 

2. What are the functions of money ? How is 

money supply measured ? 
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3. Explain how the LM curve is derived. What are 

the factors that affect the shape of the LM 

curve ? What do the points outside the LM 

curve signify ? 

4. Explain how employment and output are 

determined in the Keynesian model. 

Section—B 

Note :  Attempt any four questions from this 

Section in about 250 words each. 4×12=48 

5. What is meant by balance of payments ? What 

are its components ? 

6. Explain how equilibrium interest rate is 

determined in an economy. 

7. Discuss the effect of inflation on various 

segments of society. 
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8. Explain, with appropriate diagram, the impact 

of changes in government expenditure and tax 

rate on the level of equilibrium output. 

9. What are the factors that influence the slope 

and position of the IS curve ? Explain. 

10. Discuss the limitations of GDP as a measure of 

economic progress. 

11. Explain how quantitative easing works as a 

monetary policy instrument. 

Section—C 

12. Write short notes on any two of the  

following :  2×6=12 

(a) Liquidity Trap 

(b) Hot Money 

(c) Stagflation 

(d) Sacrifice Ratio 
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