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 MEC-002  

 

MASTER OF ARTS (ECONOMICS) 

Term-End Examination 

June, 2022 

MEC-002 : MACROECONOMIC ANALYSIS 

Time : 3 hours                            Maximum Marks : 100 

Note :   Answer questions from both the sections as per 

instructions. 

 

SECTION A 

Answer any two questions from this section in about 

500 words each. 220=40 

1. The trade-off between inflation and 

unemployment occurs in the short-run only. Do 

you agree with the above statement ? Support 

your answer with appropriate explanation and 

diagram. 

 

2. In an open economy with flexible exchange rate, 

bring out the effectiveness of fiscal and monetary 

policy on aggregate output. 
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3. State the main criticisms labelled against 

Keynesian model by Lucas. What has been the 

impact of Lucas’ critique on developments in 

macroeconomic theory ? 

 

4. Highlight the importance of rigidities in an 

economy. What are the reasons for rigidities in 

wage rate ? 
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SECTION B 

Answer any five questions from this section in about 

250 words each. 512=60 

5. Bring out the salient features of the Solow model. 

What is the impact of technical progress on the 

steady state ? 

6. Write a brief note on the real business cycle 

theory. 

7. Explain how the economy moves towards 

equilibrium output and interest rate in the  

IS-LM model. 

8. Explain the rationale behind convergence in 

growth rates across countries. Contrast between 

absolute convergence and conditional 

convergence. 

9. Discuss the major insights of the life-cycle 

hypothesis. 

10. Bring out the salient features of search theory of 

unemployment. 

11. Give a critical assessment of policy rules in an 

economy. 
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12. Write short notes on the following : 

(a) Liquidity Trap 

(b) Insider-Outsider Model 
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 E_.B©.gr.-002  
 

E_.E. (AW©emñÌ) 

gÌm§V narjm 

OyZ,  2022 

 

E_.B©.gr.-002 : g_pîQ>JV Am{W©H$ {díbofU   

g_` : 3 KÊQ>o  A{YH$V_ A§H$ : 100 

ZmoQ> :  {ZX}emZwgma XmoZm| ^mJm| Ho$ àíZm| Ho$ CÎma Xr{OE &    

^mJ H$ 

Bg ^mJ go {H$Ýht Xmo àíZm| Ho$ CÎma bJ^J 500 eãXm| (àË`oH$) 

_| Xr{OE &  220=40 

1. Ho$db AënH$mb _o§ _wÐmñ\$s{V Ed§ ~oamoµOJmar Ho$ ~rM Ho$ 

gm_§Oñ` (trade-off) h¡ & Š`m Amn Bg H$WZ go gh_V  

h¢ ? AnZo VH©$ H$s Cn`wº$ ì`m»`m AmaoI H$s ghm`Vm go 

Xr{OE & 

2. g_J« CËnmXZ (Aggregate output) na amOH$mofr` Ed§ 

_m¡{ÐH$ Zr{V H$s à^mdH$m[aVm H$mo EH$ bMrbr {d{Z_` Xa 

dmbr Iwbr AW©ì`dñWm _| ñnï> H$s{OE & 



MEC-002 6    

3. bwH$mg (Lucas) Ûmam H$s JB© Ho$ÝµOr`Z _m°S>b H$s _w»` 

AmbmoMZmAm| H$mo ~VmBE & g_{ï> AW©emñÌ Ho$ {gÕmÝV Ho$ 

{dH$mg na bwH$mg H$s AmbmoMZm Ho$ à^md Š`m h¢ ? 

 

4. EH$ AW©ì`dñWm _| Ñ‹T>Vm (rigidities) Ho$ _hÎd na àH$me 

S>m{bE & _µOXÿar Xa _| Ñ‹T>Vm (rigidities) Ho$ Š`m H$maU  

h¢ ? 
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^mJ I 

Bg ^mJ go {H$Ýht nm±M àíZm| Ho$ CÎma bJ^J 250 eãXm| 

(àË`oH$) _| Xr{OE &  512=60 

5. gmobmo (Solow) _m°S>b H$s _w»` {deofVmAm| H$mo ñnï> 

H$s{OE & pñWa AdñWm (steady state) na VH$ZrH$s 

{dH$mg H$m Š`m à^md h¡ ? 

6. dmñV{dH$ ì`mnma MH«$ Ho$ {gÕmÝV na g§jon _| {Q>ßnUr 

{b{IE & 

7. EH$ AW©ì`dñWm IS Ed§ LM _m°S>b _| H¡$go g§Vw{bV 

CËnmXZ Ed§ ã`mO H$s Xa H$s Amoa AJ«ga hmoVr h¡ ?  

g_PmBE & 

8. {d{^Þ Xoem| _| {dH$mg H$s Xa _| A{^gaU 

(convergence) Ho$ nrN>o Š`m VH©$ h¡ ? g_PmBE & nyU© 

A{^gaU Ed§ geV© A{^gaU Ho$ ~rM Ho$ AÝVa H$mo 

~VmBE & 

9. OrdZ-MH«$ n[aH$ënZm (life-cycle hypothesis) H$s _w»` 

A§VÑ©{ï> na MMm© H$s{OE &  

10. ~oamoµOJmar Ho$ ImoO (search) Ho$ {gÕmÝV H$s _w»` 

{deofVmAm| H$mo ñnï> H$s{OE & 

11. EH$ AW©ì`dñWm _| Zr{V {Z`_m| (policy rules) H$m 

g_rjmË_H$ _yë`m§H$Z H$s{OE & 
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12. {ZåZ{b{IV na g§{já {Q>ßn{U`m± {b{IE : 

(H$) VabVm Omb (Liquidity Trap) 

(I) AmÝV[aH$-~mø _m°S>b (Insider-Outsider Model) 

 

 


