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June, 2022 

ECO-10 : ELEMENTS OF COSTING 

Time : 2 Hours     Maximum Marks : 50 

Note : Attempt any two questions from Section A 

and any two questions from Section B. 

Section—A 

1. What are the main advantages of a good system 

of material control ?  10 

2. Explain the technique of ABC analysis of 

inventory control. 10 

3. Write short notes on any two of the  

following :  5 each 

(a) Overheads  

(b) Costing and the economy 

(c) Idle time  

(d) Inventory control 
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Section—B 

4. From the following information, prepare Stores 

Ledger as per last-in-first-out method of pricing 

the issue of material : 15 

Date Particulars 
Units (in 

tons) 

Rate 

per ton 

(`) 

July 1, 2021 Opening Stock 10 840 

July 3, 2021 Purchases 100 850 

July 10, 2021 Issues 40 — 

July 15, 2021 Purchases 50 900 

July 20, 2021 Issues 70 — 

July 24, 2021 Purchases 60 920 

July 30, 2021 Issues 30 — 

On 31st July, 2021 5 tons of material issued on 

20-7-2021 were returned to stores. Find out the 

profit as per Financial Accounts.  

5. From the following information, prepare 

Reconciliation Statement : 15 

(a) Profit as per cost accounts ` 30,114. 

(b) Overheads estimated in cost accounts were 

` 7,500, but the actual charges incurred 

were shown in the financial accounts was  

` 6,932. 
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(c) Director’s fee ` 750 recorded in financial 

accounts only. 

(d) Provision for bad debts were not recorded 

in cost accounts ` 600. 

(e) Depreciation of 5% on the cost of 

machinery ` 12,000 of last year was not 

recorded in the cost accounts. 

(f) Transfer fee received amount ` 28 recorded 

in financial accounts only. 

(g) Income tax ` 9,000 was not recorded in cost 

accounts.  

6. On 1st October, 2020, Contractors Ltd. 

commenced to build a hall. The contract price 

was ` 4,00,000. The company’s financial year  

ended 31st March, 2021 on which date the 

following expenditure had been incurred : 15 

 ` 

Material 60,000 

Wages 42,000 

Plant 10,000 

Overheads 3,000 

Value of work certified ` 1,20,000 on 31-3-2021 

of which 75% had been received in cash. 

Work completed but not certified was ` 10,500. 

Material valued at ` 5,000 were on hand at site.  
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Depreciation at the rate of 10% per annum on 

plant.  

Prepare Contract Account showing the amount 

of profit for which the company may take credit 

in its accounts on 31-3-2021. 
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LIFO

`

10 840 

100 850 

40 — 

50 900 

70 — 

60 920 

30 — 

]



 [ 7 ] ECO-10 

  P. T. O. 

` 30,114

` 7,500

` 6,932

` 750

`  600

5% ` 12,000

` 28

` 9,000

` 4,00,000
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60,000 

42,000 

10,000 

3,000 

` 1,20,000 

75%

` 10,500

` 5,000

10%
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