
MCO-07 1   P.T.O. 

 MCO-07  

MASTER OF COMMERCE 

Term-End Examination 

June, 2021 
 

MCO-07 : FINANCIAL MANAGEMENT 

Time : 3 hours Maximum Marks : 100 

  (Weightage : 70%) 

Note :  Answer any five questions. All questions carry 

equal marks.   

 

1. Explain the basic financial decisions. How do 

they involve risk-return trade-off.  10+10 

2. (a) Why are cash flows important in 

investment decisions ? Explain.  10 

(b) Consider the following three investments : 

Projects C0 (<) C1 (<) C2 (<) 

A – 25,000 0 + 33,050 

B – 25,000 + 15,400 + 15,400 

C – 25,000 + 28,750 0 

 The discount rate is 10% and present value 

of < 1 for period 1 and 2 is ·893 and ·797 

respectively.  

 Calculate the net present value for each 

project. Which project is to be selected and 

why ?  10 
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3. (a) What do you mean by appropriate capital 

structure ? What should be the features of 

an appropriate capital structure ?  3+7 

(b) Discuss the Net Income Approach of Capital 

Structure.  10 

4. (a) Why do firms pay dividends ? Explain the 

advantages of stable dividend policy.  10 

(b) Describe the rationale for buyback of shares. 

Discuss its advantages for the shareholders 

and for the company as well.   10 

5. Explain the objectives of credit policy. What is 

the role of credit period and credit standard in 

the credit policy of a firm ?  10+10 

6. (a) What are term loans ? Discuss their 

features.  10 

(b) Discuss the different types of systematic 

risk.  10 

7. A company needs < 5,00,000 for a new plant. 

The company may issue 50,000 equity shares at 

< 10 per share. If the company’s earnings before 

interest and taxes are < 10,000, < 20,000,  

< 40,000, < 60,000 and < 1,00,000 for five years 

respectively, what is the earning per share ? 

Assume a corporate tax rate of 50 percent.  20 
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8. Explain the ‘ABC analysis’ and ‘Just-in-Time’ 

techniques to manage and control inventory 

efficiently.  20 

9. Write explanatory notes on any two of the 

following :  10+10 

(a) Factoring  

(b) Financial Leverage  

(c) Project Financing Arrangement  

(d) Lease Financing  
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 E_.gr.Amo.-07  

dm{UÁ` _| ñZmVH$moÎma Cnm{Y  

gÌm§V narjm 

OyZ, 2021 

E_.gr.Amo.-07 : {dÎmr` à~§Y  

g_` : 3 KÊQ>o  A{YH$V_ A§H$ : 100 

 (Hw$b H$m : 70%) 

ZmoQ> :  {H$Ýht nm±M àíZm| Ho$ CÎma Xr{OE & g^r àíZm| Ho$ A§H$ g_mZ 
h¢ &   

 

1. AmYma^yV {dÎmr` {ZU©`m| H$s ì`m»`m H$s{OE & BZ_| {H$g 
àH$ma Omo{I_-à{V\$b g_§OZ {Z{hV hmoVm h¡ ?  10+10 

2. (H$) {Zdoe {ZU©`m| _| amoH$‹S> àdmh Š`m| _hÎdnyU© hmoVo  
h¢ ? ì`m»`m H$s{OE &  10 

(I) {ZåZ{b{IV VrZ {Zdoem| na {dMma H$s{OE :  

n[a`moOZmE± C0 (<) C1 (<) C2 (<) 

A – 25,000 0 + 33,050 

B – 25,000 + 15,400 + 15,400 

C – 25,000 + 28,750 0 

 H$Q>m¡Vr Xa 10% h¡ Am¡a Ad{Y 1 Am¡a 2 Ho$ {bE  
< 1 H$m dV©_mZ _yë` H«$_e… ·893 Am¡a ·797  
h¡ &  

 àË`oH$ n[a`moOZm Ho$ {Zdb dV©_mZ _yë` H$s JUZm 
H$s{OE & {H$g n[a`moOZm H$m M`Z {H$`m OmZm 
Mm{hE Am¡a Š`m| ?  10 
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3. (H$) Cn`wº$ ny±Or g§aMZm go Amn Š`m g_PVo h¢ ? Cn`wº$ 
ny±Or g§aMZm H$s Š`m {deofVmE± hmoZr Mm{hE ?  3+7 

(I) ny±Or g§aMZm Ho$ {Zdb Am` Ñ{ï>H$moU H$s MMm© 
H$s{OE &  10 

4. (H$) \$_] bm^m§e H$m ^wJVmZ Š`m| H$aVr h¢ ? pñWa bm^m§e 
nm°{bgr Ho$ bm^m| H$s ì`m»`m H$s{OE & 10 

(I) eo`a dmng H«$` Ho$ Am¡{MË` (VH$m©Yma) H$m dU©Z 
H$s{OE & BgHo$ eo`aYmaH$m| VWm H$ånZr Ho$ {bE 
bm^m| H$s MMm© H$s{OE & 10 

5. gmI Zr{V Ho$ CÔoí`m| H$s ì`m»`m H$s{OE & H$ånZr H$s 
gmI Zr{V _| gmI Ad{Y VWm gmI à_mn (_mZH$) H$s 
Š`m ^y{_H$m h¡ ?  10+10 

6. (H$) Ad{Y G U Š`m h¢ ? BZH$s {deofVmAm| H$s MMm© 
H$s{OE &   10 

(I) ì`dpñWV Omo{I_ Ho$ {d{^Þ àH$mam| H$s MMm©  
H$s{OE &  10 

7. EH$ H$ånZr H$mo EH$ ZE g§`§Ì (ßbm§Q>) Ho$ {bE  
< 5,00,000 H$s Amdí`H$Vm h¡ & H$ånZr < 10 à{V eò a 
Ho$ 50,000 B©{ŠdQ>r eo`a Omar H$a gH$Vr h¡ & `{X H$ånZr 
H$s ã`mO d H$a go nhbo H$s Am` < 10,000, < 20,000, 

< 40,000, < 60,000 Am¡a < 1,00,000 H«$_e… nm±M dfm] 
Ho$ {bE h¡, V~ à{V eo`a Am` Š`m hmoJr ? H$m°nm}aoQ> H$a H$s 
Xa 50 à{VeV _mZ br{OE &  20 



MCO-07 6 

8. _mbgyMr (ñQ>m°H$) Ho$ Xj à~ÝY Am¡a {Z`§ÌU H$s ‘ABC 

{díbofU’ Am¡a ‘R>rH$ g_` na’ VH$ZrH$m| H$s ì`m»`m 

H$s{OE & 20 

9. {ZåZ{b{IV _| go {H$Ýht Xmo  na ì`m»`mË_H$ {Q>ßn{U`m±  

{b{IE : 10+10  

(H$) \¡$ŠQ>[a¨J  

(I) {dÎmr` brdaoO  

(J) n[a`moOZm {dÎmr`Z ì`dñWm 

(K) nÅ>m {dÎmr`Z  


