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Note: Answer both the parts A and B.

PART A

1. Comment on any four of the following
statements : 4x5=20

(a) Trade policy is one of the many instruments
of economic policy needed for promoting
economic growth.

(b) International Commercial Terms
(Incoterms) are a treaty adopted by two
trading nations.

(c) A commercial invoice is the first basic and
the only complete commercial document
among all the commercial documents for
realising export proceeds.
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(d)

(e)

®
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The terms of payment are often decisive in
obtaining export order.

Electronic Data Interchange (EDI) is now
firmly established as a vital tool for IT

managers.

Shipping conference helps in minimizing loss
or maximizing profits by combating

competition among the ship owners.



PART B

Answer any four of the following questions :

2.

Why do we need a regulatory framework for
foreign trade ? Discuss the broad features of the
regulatory framework while naming the various
institutions set up for this purpose. 10+10

Make a flowchart of processing an export order
from the receipt of the order to realisation of
export proceeds. 20

A Letter of Credit reconciles the conflicting
interest of buyer and seller in an export contract.
Discuss. 20

What are the obligations of an exporter under
the Foreign Exchange Management Act (FEMA)
for realising export proceeds ? 20

Discuss the procedure of clearing an import
cargo. What are the formalities and the related
documentation ? 20
Write short notes on any two of the following : 10+10
(a) Buyer’s Credit

(b) Indian Council of Arbitration

(c) Export Performance Guarantee

(d) Self Certification Scheme for Export
Inspection
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