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BACHELOR’S DEGREE PROGRAMME
Term-End Examination

June, 2021

ELECTIVE COURSE : COMMERCE
ECO-02 : ACCOUNTANCY -1

Time : 2 hours Maximum Marks : 50
(Weightage : 70%)

Note: Attempt any four questions including Question
No. 1 which is compulsory.

1. Attempt any two of the following questions : 2x7=14

(a) What are the objectives of Accounting ?
Name the different parties interested in

accounting information.

(b) What do you understand by an Opening
Entry ? How is an opening entry posted into
the ledger ?

(c) State the various causes of disagreement
between the balances shown by Cash Book
and Pass Book.

(d) Differentiate between a Bill of Exchange and
a Promissory Note. State their importance

for modern business.
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2.

(a) Is Trial Balance a conclusive proof of the
accuracy of the books of accounts ? If not,
discuss the errors which are not disclosed
by the Trial Balance.

(b) An extract from a trader’s Trial Balance on
March 31, 2017 is given below :

Name of the Account Dr. () Cr. (?)

Sundry Debtors 12,80,000

Bad Debts 80,000

Provision for Bad Debts 1,40,000

Adjustments : Write off further bad debts
T 40,000 and create a provision for doubtful
debts at 5 per cent on debtors. Pass the
necessary dJournal entries and show Bad
Debts and Provision for Bad Debts Accounts.

Philips Radio & Company, Delhi sent one
consignment to Chander & Company, Mumbai
containing 100 radio sets, invoiced at ¥ 100
each on January 6, 2017. Phillips Radio &
Company paid ¥ 1,000 on the same day for
dispatching goods to the consignee. The
consignee remitted ¥ 5,000 as an advance by
bank draft on January 14. The consignee is
entitled to a commission of 10% on the sale
proceeds. On receipt of the goods, the consignee
paid ¥ 1,000 for freight and ¥ 500 for godown
charges. On January 28, Chander & Company
sold the goods at ¥ 200 per radio set and
remitted the amount due to Phillips Radio &
Company. Pass Journal entries and prepare
necessary ledger accounts in the books of the
consignor.
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4. Mahesh keeps his books on single entry system.
His position on March 31, 2016 was as follows :

Cash in hand ¥ 2,400; Cash at bank ¥ 25,500;
Debtors ¥ 18,400; Stock T 28,600;
Furniture ¥ 5,000; Creditors ¥ 18,700;
Expenses Outstanding ¥ 2,000.

On October 1, 2016 Mahesh introduced ¥ 10,000
as additional capital in the business out of which
a machine costing ¥ 5,000 was purchased for the
business. His drawings during the year totalled
T 2,000.

On March 31, 2017 his position was as follows :

Cash in hand T 2,600; Cash at bank ¥ 27,500;
Debtors T 24,200; Stock T 31,500;
Furniture < 4,500; Creditors < 20,200;
Prepaid Insurance I 200.

Prepare the necessary Statements of Affairs and
Statement of Profit for the year ending March 31,
2017 and ascertain the profit or loss. 12

5. (a) Explain the meaning and accounting
treatment of the terms ‘Subscriptions’ and
‘Legacy’ while preparing the final accounts

of a non-trading concern. 4
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(b) Mohan and Sons purchased machinery for
< 25,00,000 on April 1, 2013. The machinery
was depreciated at 10 per cent per year
under the straight line method. On April 1,
2016, they changed the method of
depreciation from straight line method to
written down value method of depreciation
without changing the rate. Show the
Machinery Account from April 1, 2013 to
March 31, 2017. 8

6. Write short notes on any three of the
following : 3x4=12

(a) Difference between dJoint Venture and

Partnership
(b) Going Concern Concept
(¢) Self-Balancing System
(d) Capital Reserve and Revenue Reserve

(e) Straight Line Method of Depreciation
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3.91.31.-02

TTah IUTTY HTIHH
FATa qaern
A, 2021

Ufoe UTGAsHA : AT
3.4, 31.-02 : erafarfer - 1

guy : 2 gug 3BT 37 : 50
(FcT BT : 70%)

Tie : 35T o 791 & I fo7f@w 574 397 &7 1 AT
g1 571 &5 srfaared & |

1. fafafea d o o5 a7 oo & s faifgw . 2x7=14

(%) TG o I KT 7 ? QR gaeh
SR U i o oge fafde uali < 9
ERIE

(@) rfyes ufafse & aueht w1 ared 8 2 R o
3Heh! T HH I AT B 2

(M) ke FE qA I g g VSR A F frer
= faftrm Rl #1 Seoi@ Fifu |

(=) fafma foa (B/E) 9on ufasm o (P/N) ¥ 1@
T Jeot@ HIT | MY STaam § ITehT 1
e @ ?
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2. (%) F q@AUC (T/B) @l J&dehi i IgGal & Th
FreerRTenes v 7 2 Al 79, @1 37 SwyfgAt
ot iy TSt detue & vdT 8l =eldT |

(@) T =AM & 31 W, 2017 % qAYS 1 G

(extract) F=feriaa % :

6

@Td T 9

Dr. (%)

Cr. (%)

fafag g1er

12,80,000

gord (FEed) wo

80,000

gad =N & fofT Jagm

1,40,000

FHEISE : T 40,000 % 3R god KU 93 @A A
AT (write off) TAT GIGRI % 5% W1 Tad
O o TIT qraaE HIfST | 396 T e
Sie fafsat i den gad ko @raT Td g@d

3.

O o T Trare™ Tt G i |

Tferm e we . feoeft 9 6 SHadl, 2017 =
EEI uug $., ﬂﬁl's‘ ED| Teh o (consignment)
oo | T 100 Ifd @ et 100 WA TE 9
Tt et we . 3 RNt i a1t 99 & o
35 fe7 = 1,000 2 feu | 14 S 1 WKt 7 s
S g g T 5,000 AW uwiw off 99 & |
Rt fosha W 10% FHTA 1 feprl 8 | 71
Ied B IW W R 3 T 1,000 ATA WIS qAT
T 500 TG YR o YTaH fhT | Sl 28 @i
Tl WE $. 7 TN AIA T 200 Ufq e T &
feae @ s= fear 9un o3 ufyr ffaem e we =.
H U & | Nk [T W H GEdR H A
gfefseat HIfT qem e WK @id Sy |
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4.

5.

HRW ShEl oREl WUITENl % STUR W AT @l
gedh @Al 8 | 31 W, 2016 i &l feufd
Frfafea of -

ThE AT T 2,400; S& IT T 25500;
TTER T 18,400; Wi T 28,600; BT T 5,000;
TER T 18,700; 31T (outstanding) 0T T 2,000 |
1 STHH, 2016 I T 4 =FEd™F H T 10,000 H
arfafed gt e’ @ < 5,000 AFTG i TH TR
= & foTe 6 I T | a9 % A U e
" HaA T 2,000 I TR 3MERA (drawings) i |

31 9T, 2017 1 3Hehl fefa ffefaa of -

The IV T 2600; SH IV T 27,500,
TR T 24,200; ik T 31,500; B T 4,500,
TFER T 20,200; JeT (prepaid) ST TRT T 200 |
YT Teafd faemur (Statement of Affairs) QEI NI
foreor, 31 9T, 2017 1 HT B AT 9§ & o,
IR KT qor v 3teEn g1 T i |

(%) TN TS o A0 g AN HH &
Fia‘fl T =T (Subscriptions) dl “Ter
(Legacy) <hl a7ef QET Teh! AErfafert i s
HIT |

12
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(@) Higd we g6 4 1318, 2013 1 T 25,00,000
HI e weial @i | wefiel w109 ufd ad
H W H WA @1 Y & IR qeIagE e
ST R | 1 39, 2016 HI % oIS H
W @ Oty @ gitea sy fafy 8§ sga fen
TR qougTd i QX § g IRadd &
1 319, 2013 ¥ 31 4T, 2017 de 1 W0
Al I HIT | 8

6. Tmfafea o @ frdl A7 w wfeea feofort
fafau - Sxd=12
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