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MEC-006 

MASTER OF ARTS (ECONOMICS) 
(MEC) 

Term-End Examination 
June, 2019 

MEC-006 : PUBLIC ECONOMICS 

Time : 3 Hours 	 Maximum Marks : 100 

Note : Attempt questions from each Section as 

directed. 

Section—A 

Note : Attempt any two questions from this 

Section. (Answer in about 500 words each). 

2x240 

1. Discuss, how government's economic policy 

affects allocation of resources in an economy ? 

Why does it differ between economies ? 

2. What are externalities ? How can government 

intervene to correct the problems created by 

them ? 
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3. Describe a monopoly. Discuss, how a 

government can regulate it. 

4. Differentiate between classical and modern 

theories of public debt. Also explain inter-

generational transmission of debt burden. 

Section—B 

Note : Attempt any five questions from this 

Section. (Answer in about 300 words each). 

5x12=60 

5. What are the implications of crowding out in an 

economy ? 

6. Define Public Goods. How are local public goods 

different from national and international public 

goods ? 

7. Differentiate between Rawls' theory of justice 

and Nozick's theory of justice. 

8. Examine the role of fiscal policy promoting 

• economic growth and stability. 

9. How can government policies rectify under-

consumption ? 
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10. Write short notes on any two of the following : 

(a) Voting by foot 

(b) Foreign direct investment 

(c) Surplus budgeting 

(d) Free rider problem 

11. How do inter-governmental transfers address 

imbalances in a federal structure ? 

12. Discuss Lindahl pricing as applied to public 
goods. 
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