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BACHELOR'S DEGREE PROGRAMME 

Term-End Examination, 2019 

ELECTIVE COURSE : ECONOMICS 

EEC-011 : Fundamentals of Economics 

Time : Three Hours] 	 Maximum Marks : 100 

Note : Answer questions from all sections as per instructions. 

SECTION-A 

Attempt any two questions from this section in about 

500 words each. 	 [2x20=40] 

1. Define an indifference curve. What are its properties ? 

Explain consumer's equilibrium with the help of 

indifference curves. 

2. Explain the Keynesian theory of demand for money. How 

is it different from Friedman's version of demand for 

money ? 

3. Distinguish between price elasticity of demand and cross 

elasticity of demand. Discuss the factors determining 

price elasticity of demand. How is this concept helpful in 

price determination ? 
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4. Explain the concept of balance of payments. What are 

its components ? Explain why balance of payments 

always balances. 

SECTION-B 

Answer any four questions from this section in about 

300 words each. 	 [4x12=48] 

5. Explain briefly the law of variable proportions. In which 

stage does a business firm operate and why ? 

6. Describe the determination of equilibrium price and 

quantity under simple monopoly. 

7. Explain the concept of consumption function and 

distinguish between Average Propensity to Consume 

(APC) and Marginal Propensity to Consume (MPC). 

8. Explain the theory of comparative cost advantage with a 

suitable example. 

9. What do you mean by public goods ? Explain why is 

government intervention required for their efficient 

supply. 
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10. Describe the Wiseman-Peacock hypothesis about 

increase in public expenditure over time. 

SECTION-C 

11. Distinguish between any two of the following : [2x6=12] 

(a) Positive Economics and Normative Economics 

(b) Autonomous Investment and Induced Investment 

(c) Rent and Quasi Rent. 
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