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MCO-007  

MASTER OF COMMERCE 

Term-End Examination, 2019 

MC0-007 : FINANCIAL MANAGEMENT 

Time : Three Hours] 
	

'Maximum Marks : 100 

Weightage : 70% 

Note : Answer any five questions. 

1. (a) 

	

	Examine the interrelationship among the 

investment, financing and dividend decisions.[10] 

(b) 	Distinguish between systematic risk and 

unsystematic risk with examples. 	[10] 

2. A company is considering a new project and the following 

is its data : 	 [20] 

Capital outlay Rs. 2,00,000 
Depreciation 20% p.a. 

Forecasted annual income before charging depreciation 

for five years is as given below : 
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Year Am ount (Rs.) 
1 1,00,000 
2 1,00,000 
3 80,000 
4 80,000 
5 40,000 

On the basis of above information, calculate and compare 

the following methods : 

(a) Payback period 

(b) Accounting rate of return 

3. (a) 	Critically examine the MM approach-I to capital 

structure. 	 [10] 

(b) 	Discuss the determinants of dividend payout 

ratio. 	 [10] 

4. Explain the different types of marketable securities and 

discuss their role in cash management. 	[10+10=20] 

5. The following is the information of two firms X Ltd. and Y 

Ltd. : 	 [20] 
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I X Ltd. 
(Rs.) 

Y Ltd. 
(Rs.) 

Sales 50,000 1,00,000 
Variable cost 20,000 30,000 
Fixed cost 15,000 40,000 
Interest 5,000 10,000 

You are required to calculate different leverages : 

financial, operating and combined leverage for both the 

firms and also comment on their risk position. 

6. (a) 

	

	What is safety stock ? How is it determined ? 

What is the role of safety stock in inventory 

management ? 	 [2+2+6=10] 

(b) 	Discuss the objectives of inventory management. 

[10] 

7. What is lease ? How is it different from Hire-Purchase ? 

What are its advantages and limitations ? [4+6+10=20] 

8. (a) 	Write a note on Term Loan. 	 [10] 

(b) 	Discuss the advantages and disadvantages of 

equity financing. 	 [10] 
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9. 	Write short notes on any two of the following : [10+10=20] 

(a) Project Financing Arrangement 

(b) Capital market 

(c) NPV (Net Present Value) 

(d) ABC analysis of inventory control 

x 

MCO-007/21000 	( 4 ) 



I  TT .t.311. -007  

cilibmi 4 tiirici-Arit utak (TT. OT) 

	 IlftWIT, 2019 

71:ratail. 007: 	AST 

: 3 iirt7 	 : 100 

c X51 : 70% 

: 1441 11-4 5p91 	Mr' 
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titql 	 [10] 

2. t cl)KIA1 	t4R4Y1r11 ITT  	Tei3 	4tichl 
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Tsf 3*TftT 	(T.) 
1 1,00,000 
2 1,00,000 
3 80,000 
4 80,000 
5 40,000 

Trt 79T t autTrT 	&-1c1 Rcici Wzit t 41ultil  

4 gOil tirM : 

(i) 4-W arqfir 

(ii) AN T4 

3. (a) 	tltGhl t 7.71T. M714 - 1 t «Ilt 	11tr71 

[10] 

(b) 	(11 1̀11V1 4-3-157 arTITff t right t 	tr'71 

[10] 

4. 14ft RTF if 	em. 	Errubrr titg 

c .efTA7#3i 	t r4=41 ill 

[10+10=20] 

5. 'X' Ltd. 441 Y' Ltd. 	Tql 	T7T 1 Al : [20] 
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I X Ltd. 

(.) 

Y Ltd. 

(Ti.) 

50,000 1,00,000 stAI 

20,000 30,000 tirt44 01 4 11 

15,000 40,000 INTzfr 0141d 

5,000 10,000 ts441 ■31 

1 ,-11 	t itftf it-07 :  	MT[ Cf 

Tium tritq mirr \3•-ick vilN9 RtTlt 	Ru-Iufi 

trItql 

6. 	(a) 	Tu.  t41q err ? Z f47ti 	 5rTrT f4Ertitu 147qi 

? Oct) ATE[  4 pi[ tOct) fir legr 

? 	 [2+2+6=10] 

(b) 	t4ct) ATQJ 	3g3-2 	15T qui-1 trN71 	[10] 

7 	Tgr f5 c$ 	? zru ituzlr- -7 1-47ti wrT R1-1 ? 
qt.147 mg.  uttr Afil:rrq qzrr 	? 	[4+6+10=20] 

8. 	(a) 	tficiN *-uf 	Ru-1'41 itN71 	 [10] 

(b) 	4f4ziif t4[4ff Wff 74 eielt 	449' trit71 

[10] 
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9. 	f*ffrAfff 4 4 147.41 	TiltTr 12. ,411014f fitrq : 
[10+10=20] 

(a) x-IR41-11 ittzF TPW 

(b) Gimit 

(c) r4-4F OTIF 1F1 (NPV) 

(d) t 	cb 	iii ABC 	cI 14 I 

x 
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