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ELECTIVE COURSE : COMMERCE 
ECO-009 : MONEY, BANKING AND FINANCIAL 

INSTITUTIONS 

Time : 2 Hours] 	
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(Weightage : 70%) 

Note : The paper contains three sections A, B and C. Necessary 

instructions are given in each section. 

SECTION-A 

Note : Answer any two questions from this section. 

1. Define the term inflation. State the effects of inflation on 

different sectors of the economy.
[4+8=12] 

2. Define 'money market'. Explain major features of Indian 

Money Market and state its weaknesses.[2+6+4=12] 

3. Discuss the main source of agricultural credit in India. 

How far the nationalised banks have been able to meet 

the credit needs of the farmers ? 	 [8+4=12] 

4. What are the various objectives of the International 
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Monetary Fund ? Explain the role of IMF in solving the 

problem of international liquidity. 	
[6+6=12] 

SECTION-B 

Note : Answer any two questions from this section. 

5.
What do you mean by money demand ? State different 

motives for holding money. 	
[2+6=8] 

6.
What is a commercial bank ? Discuss its primary 

functions. 
	 [2+6=8] 

7.
What is a Development bank ? State its m ain functions. 

[2+6=8] 

8.
Define 'Foreign Exchange Market'. Explain the 

composition of Foreign Exchange Market • [2+6=8] 

SECTION-C 

9. Write short notes on any two of the following : [5+5] 

Velocity of money 

Bank Rate Policy of Central Bank in India 

Problems of co-operative banks in India 

Functions of the World Bank 
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1. vriTherra4 	trftwqr tritql ITT fkliT9' 
tRtr:A4r# TRzttft grgrq TAUf ttql[4+8=12] 

2. VT NMR4  ITNINT tritql Frdrq.  5qr 4MTT ►  f*Erffrail 	wrucrr ttftq mir 	iTRI 0:trzif 
u#er tNqi 	

[2+6+4=12] 
ECO-009 	 ( 3 ) 	 [P.T.O.] 

%3TRIWrif aft 50 

(fir : 70%) 
te: riTTa•-tr4 ,igrmr 7rt9- testl Ein 4 

amw 1 .r4 fk7 WI 



3. qTRU 4 er 	t -pEr 	 T 	tr'Agi 

TcrtztitqitITIreTyWitTruftfrralt Trivi  

	

G7-4Fwdpit 	qit ? 	[8+4=12] 

4. atdItt:f 	Er (IMF) t    4ziT ? GiatittEr 

c1tc1c1I (Liquidity) 	FRIzir 	4 Gta-KittEr 

tEr 	fr45r 	arnzrr ttftql 	[6+6=12] 

1115N—gf 

: 	t9°s t 1441 t.  ARA t 38T ttql 

5. TT t *Of 	clIc94 rgAT 4.  311:A tliff 

3A;31* tifkql 	 [2+6=8] 

6. `cd.1191Rct) 	 lT cIlc94 t ? 	 TITEtfT 471 4-4 

(functions) W 3#41Ttfl.A71 	 [2+6=8] 

7. ftw-frU4ztrt?TetT§gwiwf444-ititm 

[2+6=8] 

8. t4":411. Mft tf*ICI 

AMR t titid-, (composition) t alTUEIT trA7I[2+6= 8] 
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