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BACHELOR’S DEGREE PROGRAMME
Term-End Examination

DE_- 112 June, 2019

(ELECTIVE COURSE : COMMERCE)
ECO-06 : ECONOMIC THEORY

Time : 2 hours Maximum Marks : 50
(Weightage : 70%)
Note: This question paper contains three sections A, B

and C. Instructions are given in each section along
with marks.

SECTION A

 Answer any two questions from this section : 2x12=24
1. What are the various forms of economic system ?

Describe the features of a mixed economy.

2. Explain the concept of consumer’s surplus with
the help of a diagram. What are its limitations ?

3. What do you mean by Elasticity of Demand ?
How would you measure the price elasticity of
demand ?

4. Explain the marginal and average revenues of a
firm in both, perfect and imperfect competition.
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SECTION B

Answer any two questions from this section : 2x8=16

5. What is long-run cost curve ? Why is short-run
Average Cost Curve ‘U’-shaped ?

6. Differentiate between ‘fixed” and ‘variable’
inputs. Explain their importance in theory of

production.

7. What is the meaning of the term ‘Monopoly’ ?
In what way does it differ from perfect
competition ?

8. What are profits ? Describe sources of profits.
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SECTION C

9. Write short notes on any #weo of the following : 2x5=10

(a)
(b)
(©

(d)

ECO-06

Collective Bargaining
Competitive Wages

Extension of demand and increase (shift) in

demand

Cardinal and Ordinal approach to utility
analysis
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