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BACHELOR'S DEGREE PROGRAMME 

Term-End Examination 

June, 2019 

17 1:21-2 

(ELECTIVE COURSE : COMMERCE) 

ECO-005 : MERCANTILE LAW 

Time : 2 hours 	 Maximum Marks 50 

(Weightage : 70%) 

Note Attempt any five questions. All questions carry , 

 equal marks:: 

1. (a) "An agreement enforceable by law is a 

contract." Comment on this statement and 

discuss briefly, the essential elements of a 

valid contract. 6 

(b) 'A' agrees to sell his old mobile phone to S' 

for 2,000 or 3,000. Is it a valid contract ? 

Give reasons in support of your answer. 4 
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2. (a) Discuss the exceptions to the rule, 'No 

Consideration, No Contract'. 	 6 

(b) 'A' is sixteen years of age. He is doing 

graduation from Indira Gandhi National 

Open University. He goes to B's showroom 

during winter season and purchases ten 

fancy coats on credit basis. Is 'B' entitled to 

any payment from 'A' ? Give reasons in 

support of your answer. 4 

(a) Explain the meaning of 'Quasi Contract'. 

Discuss any two kinds of quasi contracts 

included in the Indian Contract Act. 	6 

(b) Explain the terms 'Counter Offer' and 

`Cross-Offer'. Give examples. 	 4 

4. (a) What is a 'Continuing Guarantee' ? How is 

continuing guarantee revoked by (i) Notice of 

Revocation, and (ii) By Death of Surety ? 	5 

(b) Explain duties of a 'Bailee', in a contract of 

bailment. 	 5 

5. What is 'Agency by Ratification' ? State the 

essentials of a valid ratification. 	 2+8 
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6. Who is an 'Unpaid Seller' as per Sale of Goods 

Act ? Discuss the right of an unpaid seller 

against the buyer personally. 	 4+6 

7. State the effects of non-registration of a 

partnership firm. Also mention those rights 

which are not affected by non-registration of a 

firm. 	 6+4 

8. Who is a Common Carrier ? State the 

characteristics of a common carrier. When can a 

common carrier refuse to carry goods for 

anyone ? 	 2+4+4 

9. Distinguish between the following : 	 5+5 

(a) Void Agreement and Voidable Contract 

(b) Fraud and Misrepresentation 
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