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BACHELOR'S DEGREE PROGRAMME
Term-End Examination, 2019
ELECTIVE COURSE : COMMERCE
ECO-14 : ACCOUNTANCY-II
Time : Two Hours} [Maximum Marks : 50

‘ Weightage : 70%

Note : Attempt any four questions including Question No. 1

which is compulsory.

1. Attempt any two of the following questions : [7+7]

(a) State the rights of hirer under the hire purchase

agreement.

{b) Enumerate the three ways of treating premium
paid on joint life policy in the accounts of a firm

and explain any one of these with an example.

(c) Explain the different types of branches from the

accounting point of view.
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(d)

2 (a)
(b)

3 (a)

ECO-14

Distinguish between shares and debentures.

The following data relates to Delta Traders which

has three operating departments : [8]

Units

Pen Paper Book

Purchases 1000 2000 2400
Opening Stock 120 80 152

Sales 1020 1920 2496

Total cost of purchases was Rs. 1,00,000. The
selling prices for the three departments were :
Pen Rs 20 each; Paper Rs. 22.50 each and Book
Rs. 25 eagh. The Gross profit rate was 20% in

each case.
Prepare Departmental Trading Account.

How is goodwill treated at the time of admission

of a new partner ? G

Following is the balance sheet of Sharma Ltd. as

on March 31, 2014. Calculate the liquidity ratios :
[6]
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Liabilities Assets B
Rs. Rs.
Share capital 5,00,000{Plant & Machinery 6,00,000
Profit & Loss Afc 1,00,000] Stock 2,00,000
10% Debentures 3,00,000{ Debtors 1,40,000
Sundry Creditors 1,40,000|Bills & Receivables 50,000
Qutstanding Exp. 60,000( Short-term Securities 80,000
Provision for Taxation 30,000|Cash 60,000
11,30,000 11,30,000
(b) State the limitations of financial statements. [6]
4, A and B are partners in a firm sharing profits and losses
in the ratio of 3:2. Their balance sheet as on Aprit 1, 2015
stood as follows : [12]
Liabilities Assets
Rs. Rs.
Creditors 62,400|Cash at Bank 20,400
Capital : Debtors 49,200
Less Prov. for
Al 1,10,000|Bad Debts 1,200 48,000
B 90,000|Stock 44,000
Furniture 30,000
Machinery 1,20,000
2,62,400 2,62,400
They decided to admit C as a partner on the following
terms :
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(a) That C brings Rs. 80,000 as capital and shall be

entitled to Yth share in the profits of the firm.

(b) That the value of goodwill of the firm be fixed at
Rs. 60,000.

(c) The machinery and furniture be depreciated by
5%.

(d)  That a provision of Rs. 1,300 be made for

outstanding expenses.

(e) That a provision for bad and doubtful debts be
raised to Rs. 2,400.

() That the capitals of the partners be adjusted in
proportion to their new profit sharing ratio by

opening current accounts.

Prepare the necessary ledger accounts and the
balance sheet of the firm after admission of the

new partner.

5. The following is the balance sheet of Ram and Shyam
as on March 31, 2014 who were carrying on business

as partners : [12]
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Liabilities Rs. Assets Rs.
Creditors 1,60,000| Cash in Hand 40,000
Bills Payable 60,000) Debtors 2,20,000
Reserve Fund | 1,00,000|Stock 3,00,000
Capital : Fumiture 40,000

Ram 4,00,000|Machinery 2,60,000
Shyam | 2,30,000|Prepaid Exp. 20,000
Goodwill 70,000

- 9,50,000 9,50,000

A limited company was formed to take over the business
of Ram and Shyam as from April 1, 2014. The company
tock over all the assets and liabilities with the exception
of goodwill which was agreed to be worth Rs. 2,00,000.
The authorised capital of the company was Rs. 50,00,000
divided into equity shares of Rs. 10 each. The vendors
were to be allotted 60,000 shares at a premium of Rs. 2
per share and the balance amount to be paid in cash.
The company also issued 1,00,000 equity shares to the
public at a premium of Rs. 2 per share payable in full on
application. Calculate purchase consideration, and pass

the necessary journal entries.

6. (a) Ascertain the amount of funds from operations
from the following P & LA/C: [6]
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Rs. Rs.

Mis. Exp. 50,000|Gross profit 2,50,000
Prel. Exp. Profit on Sale
written off 17,000|of Machine 80,000
Salaries 80,000
Loss on Sale of
Furniture 8,000
Depreciation 18,000
Goodwill
written off 44,000
Net Profit 1,13,000

3,30,000 3,30,000

(b) Explain briefly the Stock and Debtors system of
ascertaining profit or loss for an accounting
period on goods of small value sold on hire-

purchase basis. 6]
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3. (a) mﬁ31,2o14aﬁsmfﬁr.‘a%%ﬁvaﬁaﬁwﬁr%ﬁ
B T SR (liquidity ratios) I T

FHifm : ' [6]
g 5. FIEEsLs BT 5.
R il 500,000 wfic @ WA | 6,00,000
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6. (ay [IEICIET S-S G FEES § A B
(Funds from operations) @l T & HIST .[6]

. 5.

fafqy =3 50,000 HHA TH  |2,50,000

;%ﬁ;: :t; 17,000 qszﬁ;zmﬁm 80,000
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TR % T s000

o :

TEEH 18,000
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Faw @e 1,13,000

3,30,000 3,30,000
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