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IB0-06 : INTERNATIONAL BUSINESS FINANCE 

Time : 3 hours 	 Maximum Marks : 100 

Weightage : 70% 

Note : 	(i) Answer any five questions. 

(ii) All questions carry equal marks. 

1. Give a detailed account of finance and treasury 
functions in a company fully involved in 
international business. Is it different from that of 
a company engaged in domestic business only ? 
Explain. 	 15+5 

2. Explain the salient features and present day 
working of International Monetary System. What 
are its major weaknesses ? Discuss. 	 12+8 

3. Distinguish between cyclical and structural 
disequilibrium in balance of payments. What are 
methods available to restore equilibrium ? 
Discuss. 	 10+10 
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4. How do the changes in the exchange rate affect 
export-import business of a company ? What 
measures do these companies adopt to deal with 
the changes ? Explain. 	 10+10 

5. Why has it become important for the companies 
to engage in international cash management ? 
What are the major issues involved ? Give a 
detailed account. 	 10+10 

6. How do the governments assist their exporters in 
financing exports ? Discuss the institutional 
framework and the schemes. 	 6+14 

7. Explain the various Non-DCF (Discounted Cash 
Flow) and DCF techniques of Project Appraisal. 
Which of the technique is considered to be the 
best in your view ? Discuss. 	 15+5 

8. What-factors influence the design of world wide 
corporate capital structure ? Briefly describe. 	20 

9. Write short notes on any two of the following : 
(a) Regional Development banks 
(b) International Tax Planning 
(c) Foreign Exchange Regulations in India 
(d) Capital asset pricing model 

10+10 
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