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ELECTIVE COURSE : COMMERCE
ECO-005 : MERCANTILE LAW
Time : 2 hours Maximum Marks : 50

Weightage : 70%

Note : Attempt any five questions. All questions carry equal

marks.

Explain the exceptions to the Rule “No
consideration, no contract”.

Point out the differences between any two of the
following :

(a) Void and Illegal contracts

(b) Express and Implied contracts

(c) Executed and Executory contracts

What is Mistake ? What are various types of
mistakes ?

Define a contract of Indemnity and a contract of
guarantee. What rights a surely has against the
principal debtor, a creditor and a Co-surety ?

Define “Sale” and an “Agreement to sell” and
differentiate between them.
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6. Define “agency by ratification”, “Agency by 19
holding out”, “agency by estoppel” and “agency
by necessity”.

7. Define Partnership. What are the rights and 2+8
duties of a partner ?

8. Is finder of lost goods a bailee ? What are his 2+8
rights and duties ?

9.  Answer the following problems, with reasons for 5+5
the decision.

(a) A, B and C stand sureties for ¥ 10,000;
¥ 20,000 and ¥ 40,000 respectively for a loan
to D. D makes a default of X 60,000. How
much will A, B and C each have to pay ?

(b) M, a minor, was admitted to share the
benefits of partnership w.e.f. 1-1-2015. He
attained majority on 30-6-2015. From
which date will he be regarded as a partner,
if he chooses to become a partner.
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