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ch BACHELQR’S DEGREE PROGRAMME
2 Term-End Examination
v June, 2018
ELECTIVE COURSE : COMMERCE
- ECO-014 : ACCOUNTANCY-II
Time : 2 hours Maximum Marks : 50

Weightage : 70%

Note: Attempt any four questions including question
no. 1 which is compulsory.

1. Attempt any two of the following questions : 7,7

(@) What steps would you take to calculate the
interest when total cash price and the
instalments are given ?

(b) How shall the new capital of each partner be
worked out if the capital is to be adjusted in
the new profit sharing ratio ? Explain with
examples.

() What do you mean by ‘purchase
: consideration’ ? Explain the various methods
of computing it.

(d) State the limitations of company financial
statements.
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2.  ABCLtd. has a branch at Chandigarh to which all 19+2
goods are invoiced at cost plus 20%. The branch
keeps its own sales ledger and deposits all cash
received daily to the Head Office Account in a
bank. All branch expenses are to be paid by head
office. The following are the particulars relating
to the transactions of its Chandigarh branch during

the year 2013.

4
Stock on 1.1.2013 (invoice price) 1,20,000
Stock on 31.12.2013 (invoice price) 1,80,000

Goods supplied to branch during the ~ 9,45,000

year (invoice price)

Goods returned by branch 45,000
(invoice price)

Total sales 15,00,000
Cash sales 4,60,000
Debtors as on 1.1.2013 82,000
Debtors as on 31.12.2013 1,26,000
Discount to Debtors 8,000
Salary 70,000
General Expenses 54,000
Goods in Transit as on 31.12.2013 84,000
(invoice price)

Furniture purchased by Head 80,000
Office for the branch

Depreciation to be written off on furniture 10%.

Prepare Chandigarh Branch Account for the
accounting year ending on 31* December, 2013,
and memorandum Branch Debtors A/c.
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3.  Xand are partners sharing profits and losses in
the ratio of 5 : 3. They admit Z as new partner who
brings in ¥ 1,08,000 as premium for goodwill for
his 1/5" share in future profits of the firm. Pass
journal entries in firm’s books for adjustment of
goodwill brought by him, and show the new profit
sharing ratio of the three partners in each of the
following cases :

(@)

(b)

(d)
I CY
(b)
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If Z acquires his share in firm's profits from
the existing partners in their original profit
sharing ratio;

If Z acquires his share in firm’s profits from
the existing partners equally; '

If Z acquires his share in firm’s profits from
the existing partners in the ratio of 3 : 1; and

If Z acquires his share in firm’s- profits-as
1/6™ from X and 1/30% from Y.

A, who holds 500 shares of ¥ 10 each paid
application money of ¥ 2 per share. The
amount called on allotment was 3 per share
which he did not pay. B, who holds 750
shares of ¥ 10 each failed to pay the first call
of ¥ 3 each and final call of % 2 each. All the
above shares were forfeited after the second
call, and were subsequently reissued for ¥ 7
fully paid. Pass the necessary journal entries.

What are preliminary expenses ? Explain
how are they treated in the books of account
of a company. Give examples.

12
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5. Basu Co. Ltd. is a company with an authorised
capital of ¥ 5,00,000 divided into 5000 equity shares
of 100 each. 2,500 shares were fully paid as on
31-12-2013. The following are the balances
extracted from the books of the company as on

31-12-2013 : 6+2+4
2

Stock : 50,000
Sales 4,25,000
Purchases 3,00,000
Wages (Dir.) 70,000
Discount allowed 4,200
Discount received 3,150
Insurance paid up to 6,720
31.03.2014

Salaries 18,500
Rent paid 6,000
Gen. Exp. 8,950
P/L A/c (Cr. balance) 6,220
Stationary 2,400
Advertisement 3,800
Bonus 10,500
Debtors 38,700
Creditors 35,200
Machinery 80,500
Furniture 17,100
Cash at bank 1,34,700
Gen. Reserve 25,000
Loan from mg. Director 15,700
Bad debts 3,200
Call in arrears 5,000
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You are required to prepare Trading and Profit and
Loss ‘A/c, Profit and Loss Appropriation
A/c and the Balance sheet. The following further
information is given :

(@)

(b)
(©
(d)
6. (@
(b)
ECO-014

Closing stock ¥ 91,500. ,
Depreciation to be charged on Machinery at
15% and on Furniture at 10% p.a.
Outstanding liabilities : wages ¥ 5,200.
Salaries ¥ 1,200 ; and Rent ¥ 600.

Dividend @ 5% on paid up capital is to be
provided.

Explain, with an example, as to how would
you treat the goods repossessed in the books
of vendor when a hire purchase customer
commits default in payment of instalments.
What do you understand by Cash Flow
Statement which forms an integral part of a
company’s final accounts ? Give its latest
format.

5,7
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2.  ABCTa. &t <<rg o s v § 5 il 9t v 10+2
¥ 20% ST T AT AT T AT W AT T
T 98 @ A § 3 T gt wfafed vam
FrTed % S WA § T ¥ 1 e =
1 YA TUH A HW T TH H HEMG TR
Fad 2013 % A gL A Al h = Frfatea
®:

4
Wi 1.1.2013 (SitsTeh TH) 1,20,000
Wi 31.12.2013 (S5 &9 1,80,000
Y o S A hl AT 9,45,000
T (ST )

T g1 arad TR 45,000
A (S )

EEARER 15,00,000
e fashd 4,60,000
1.1.2013 =l STER 82,000
31.12.2013 %I TTER 1,26,000
TTER ! AT 8,000
LK 70,000
g 54,000
31-12-2013 %1 AT § H1A (Sitsieh 9e9) 84,000
il % fore gum sEfad gl 80,000
Tl T R
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AT T 10% T T & Yo T 94 §

31 fEHeR 2013 =1 T9T B A1t oren 9 & foe wEiTg
ET G AR SIS 9o T6iEy oig oS gEr
feamEw

3. XUMYWEHRRE! o AY-3IM 5 3 % 9 ¥ wied
g1 I8 Z 9 T T UEER ¥ w9 § v § yfaw
fFa =o' wH & wet @l § 1/5 B ariied g
%1,08,000 & % T M F TUH AN ] | Frferfiaa
e feufa & Fan o fawrem erqu freifere aen
T 999l sEvas wH @ gfafsar
Hif

() 3" wH % ol F orqen feew aduH R

QI & A AN I T I e §

(b) <R e % ol § o7ae fee sduH UiEeR
H TSR I HLdl $ |

() I a®EH & Al | 31 fee admH Wl
q 3:1% TUE H e Ll § | qu

(d) afE & % el A 1o fedn 1/6 X a9 1/30
Y® W gl
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4. (@) A, f5uF @ 710 vfd IR I 500 TRE, A 6,6

% 2 Wil IR e WAy A1 e W3 g
- I T T S qE T S I B % U™
109 I A 750 M E I TG TN F
% 3 i 9 Jon sifm wim w2 yfa A a1
WIAH el & 9@ | e A % 98 S
Tt I Y Isd R T T, 9T ag ° S
o <9 ¥ 7 9fd ¥R % w9 H Qe o
IaEF SHa gfafted wifva |

(b) ‘WM =4’ (preliminary expenses) § I
AT § ? 3T Wfed AreA Sifg fo ot
it el § gl gfafe few R w
St g1

5. g U St fa. T5,00,000 it Wit deiarel T
T § S €100 9id SR 9 5,000 SRt A A
St 31-12-2013 W 3W & 2,500 YUK IR 9
31-12-2013 1 HT ) Tl Q@ Frafafaa S gm

W _ 6+2+4
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o

wih 50,000
fasea 4,25,000
i 3,00,000
Aol (YeIE) 70,000
T W 4,200
T Sl 3,150
31.03.2014 T &1 SHT 6,720
e

L 18,500
fortman spram 6,000
T I 8,950
TY-JIH @ (hfse 9W) 6,220
TIEQ 2,400
IEEINE] 3,800
Elgest 10,500
AR 38,700
SR 35,200
ENIEN 80,500
T 17,100
S I 1,34,700
My fierd 25,000
Fay v 9 Hul 15,700
g 00 3,200

39 |7 ART (Call in arrears) 5,000
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Iy 31 feder 2013 & fau =UR 99 arv-gfy
@, o g fafre @ qm e # Seiaee
TR w1 38 e # frefafed o= S

I |

(a) 3ifcm wia T 91,500.

(b) TR W 15% o HATER R 10% W 7
| TR G R
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ST FAIC : HEGY ¥ 5,200 I T 1,200 G
ferma T 6001

TET Yl W 5% i X A A (dividend) 1
rayH T s ¥

a1 g fhd ol e d 9% R 91w
fershan g1 Hier & Gvfew o fomkan it geaen!
fFe YR @@l S48 7 TR qigd SqEm
ST |

Jg o foeru, sifer o Hufl & siftm
AG & TEw A 1 ], J 9 1 aed
?? 391 TEAY WEY quiEd |
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