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BACHELOR'S DEGREE PROGRAMME 

Term-End Examination 

10976 	June, 2018 

(ELECTIVE COURSE : COMMERCE) 

ECO-011 : ELEMENTS OF INCOME TAX 

Time : 2 hours 	 Maximum Marks : 50 

Note : Attempt any four questions, including question 

no. 1 which is compulsory. 

1. From the following particulars of income of 

Mr. Ankur, a Government employee, compute 

his taxable income from salaries for the 

assessment year 2017-18 : 
	

14 

T 

(a) Basic Salary 	 78,000 

(b) High Cost of Living Allowance 	13,600 

(c) Entertainment Allowance 	11,200 

(d) Conveyance Allowance 	 6,000 

(e) Family Allowance 	 6,000 

(f) Bonus 	 20,400 

(g) Rent-free unfurnished house of which rental 
value is T 6,000 per month. 
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He contributes 12% of his salary in statutory 
provident fund. 80% of conveyance allowance 
was spent in performing duties. He got 
entertainment allowance 250 per month prior 
to 1.4.1980. As per Government rules, the 
licensing fee of house shall be equal to 10% of 
the basic salary. 

2. What do you understand by 'perquisites' ? 
Explain the method of valuation of Rent-free 
House with an example. 

3. (a) From the following information of 

Mr. Mayank, compute the taxable income of 

his house property : 
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(i) Municipal Valuation 	3,30,000 

(ii) Fair Rent 	 3,60,000 

(iii) Standard Rent under 

Rent Control Act 	 3,36,000 

(iv) Unrealised Rent of 

previous year 2016 — 2017 	30,000 

(v) Rent realised in the year 

2017 — 2018 from unrealised 

rent of previous year 

2016 — 2017 	 24,000 

(vi) House was let at 	 30,000 pm 

(vii) Received Rent unrealised 

of the year 2014 — 2015 	30,000 
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(b) What do you understand by exempted 

incomes ? Identify any eight incomes which 

are completely exempted from income tax. 6+6 

4. (a) Mr. Pramod Chakravorty is a member of 

Parliament. He has furnished the following 

particulars about his income for the 

previous year 2016 — 2017 : 
T 

(i) Salary for working as M.P. 	20,000 

(ii) Daily allowance received 

for attending Parliament 

meetings 	 6,000 

(iii) Interest on debentures of 

a cooperative society 	 5,000 

(iv) Dividend from a tea 

company (60% income 

of the company is 

agricultural income) 	 4,000 

(v) Winning from lottery 

(net receipt) 	 16,520 

(vi) Refund of money by Life 

Insurance Corporation 

under money back policy 	10,000 

(vii) Interest on deposits in a 

firm (net amount) 	 5,328 

(viii) Interest on Post Office 
Saving Account 	 530 
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(ix) Agricultural Income in 

Sri Lanka 	 20,000 

(x) He won crossword puzzles 	5,000 

(xi) Rent received from 

sub-letting his official 

residence in Delhi 	 12,000 

He paid rent of T 5,000 for the house 
given on sub-let and spent T 1,000 for 

collecting rent from sub-tenant. 

(xii) Mr. Chakravorty received a cash 
gift of T 51,000 from his friend on 

10th  February, 2017. 

Compute total taxable income of Mr. Pramod 

Chakravorty for the assessment year 
2017 — 2018. 

(b) Identify the various kinds of securities for 

income tax purposes. 	 8+4 

5. What do you understand by set-off of losses ? 
Explain the provisions for set-off of losses as 
given in Income Tax Act, 1961. 	 2+10 

6. Write short notes on any two of the following : 	6+6 

(a) Encashment of Earned Leave 

(b) Treatment of Unrealised Rent as per Income 

Tax Rules 

(c) Casual Income 

(d) Bond Washing Transactions 
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R97: A-7-e 	R7-4Y iri e-r-4 0-4-# 3M'i #. 1  NTgrff e, 
**37g--4-gic*/ 

1. 3ft 347 , 	TRM-Tft cb 	, 	-1 4— (1 (gd 

3Trzr-f-447T 	 2017 — 18 	c1-1 4 

aTRt 	 : 	 14 

()  	 78,000 

simcl 	 3Tffr 	 13,600 

(Tr) 	 118-r 	 11,200 

(14) 	wit 	 6,000 

TTfta-R 1Tfff 	 6,000 

Qd-U 	 20,400 

(0) -4714 4 	m 3 	a 1-1411-1, -NTrwr f-*-uarr 

6,000 NR-I 
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1-11-464 	(provident fund) 

3itr4 	12% 3-i'qTqF 	t l 11d1 411C1 

T 80% 	 r?:r 	im 1 3,  

1.4.1980 * 	250 -5A 	TR-N7R.  

2ll ITft 1 	34-§TR 4-14,1-t 

argT 	(licensing fee) 1Ta.  dc1-I * 10% 
tsRlalk 4-11 ,11 \TIR'll 

2. 4 31T- 13-11 '  (perquisites) A.  31-19 et-eil TIWO t ? 

3qwu1 Tiro -47-r-zr--ch 	 FaRT 

4=t. O 9fl AtrA7 I 

3. () PHICIRVI To4r31 	arrtiR tr-{ 

4-1-)1-1 TrTEA- 	-41) 4 e1 3-171 	itufrit trr-A7 : 

(i) o.ht 	 3,30,000 

(ii) 3Ri i -Wu-4T 	 3,60,000 

(iii) -Wuzfr 	31-N-444 

3T 	ci 1-1-44 	-WU-4T 3,36,000 

(iv) TM 	 2016 -2017 

30,000 

(v) Tfci (44 2016 -2017* q{:0-  

f*-{P). 	ati 2017 - 2018 

4qt:0- 1- Trkch1-1 	 24,000 

(vi) 4-1111-1 -47T4 Lit 3(31 	30,000 -5A. -n 

(vii) ati 2014 - 2015 'WI f q-E0.  

-p-Tr ff 	-p4-r 	 30,000 
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31-rcr eteil 	t ? 

Icri-a-zrr tth 	aTra 3i-PA *f 4-.11-1ArD7 I 6+6 

4. 	3fr7q-1-q 	T4:fq wqfzi t I 'Tic qtEi 

2016 — 2017111:WV- 4..3-614 	3-TRI 

PHIMR.gclia-a-Tur TR:m-  f7  : 

z 
(i) kikiq Tr<F4* .-cr 4 

chi 4.).k 	 20,000 

(ii) wIT34 4 	MO 

	 'r TITST 	 6,000 

	Trgwrfr TrrTA 	-crtur-11-  

	

-51P7 •IT7 	 5,000 

(iv) -srp7 -ffrifp-r 

( -L-cf4fi t 374 fir 60% ITITT 

3Trzr t) 	 4,000 

(v) "1"Eft Itt 	 

(y4 7p7r .kcb4-1) 	 16,520 

(vi) 1414-1 qiu 

	 (17-41-  	* 3T fa 

a14ti 	1T uNI 	 10,000 

(vii) 74 4 A4-I 	5fT17f eq 	 5,328 

MZ TOO 

(vni) SlchW a -cid TgT4 	 530 
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(ix) 3311 	.ict>i 4 TM-  3TRT 	 20,000 

(x) 4-1Tkr-04. 4 3c Tf Trftr 5,000 

(xi) *F- T4.- 	31-0 TrTwrft 3-Tra-r-q 

ail 	trT 	4 

cT f*-Trzrr 	 12,000 

TR al-p-ru 
WRIT 5,000 y*T4T err 37-14-,k14k 4 

-r-*-Trzrr -To• chk4 4 	1,000 ckm -r-*-7 

(xii) ift 	 4;1-  10 1:R-qt, 2017 Ohl 

51,000 	-Icbq UcIFTT 3-1E0 FHA 4 -5111 
3-TT I 

cIti 2017 — 2018  

aTrz( 	itumi t-rA7I 

31-Rr*-T 	 4fa-N-q 

8+4 

5. TO 4 3Trcr crefl 	#? 	1:0 
Tri:EATa.  3-Trzw{3-1111-ftzlir, 1961 	7177 

oeagell tr—A7 I 	 2+10 

6. 	 4 4 1--*-;#1 	Tifki-cd-  re.u4Ritqi 

6+6 

() 	q1 	k1 	 -srpr Tr% 

	 (3{ i4Z11:11 

3471-R) 

(Tr) 3-1-1:1-  3171.  

(7) -RUTdt (Bond Washing) -I- -I 
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