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BACHELOR’S DEGREE PROGRAMME

Term-End Examination

10976 June, 2018

(ELECTIVE COURSE : COMMERCE)
ECO-011 : ELEMENTS OF INCOME TAX

Time : 2 hours Maximum Marks : 50

Note : Attempt any four questions, including question

no. 1 which is compulsory.

1. From the following particulars of income of
Mr. Ankur, a Government employee, compute
his taxable income from salaries for the
assessment year 2017—18 : 14
g

(a) Basic Salary 78,000
(b) High Cost of Living Allowance 13,600

(¢) Entertainment Allowance 11,200
(d) Conveyance Allowance 6,000
(e) Family Allowance 6,000
(f)  Bonus 20,400

(g) Rent-free unfurnished house of which rental
value is T 6,000 per month.
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He contributes 12% of his salary in statutory
provident fund. 80% of conveyance allowance
was spent in performing duties. He got
entertainment allowance ¥ 250 per month prior
to 1.4.1980. As per Government rules, the
licensing fee of house shall be equal to 10% of
the basic salary.

2. What do you understand by ‘perquisites’ ?
Explain the method of valuation of Rent-free
House with an example. 4+8

3. (a) From the following information of
Mr. Mayank, compute the taxable income of
his house property :

<
(i) Municipal Valuation 3,30,000
(i1)) Fair Rent 3,60,000
(iii) Standard Rent under
Rent Control Act 3,36,000

(iv) Unrealised Rent of
previous year 2016 — 2017 30,000

(v)  Rent realised in the year
2017 — 2018 from unrealised
rent of previous year
2016 — 2017 24,000

(vi) House was let at 30,000 pm

(vii) Received Rent unrealised
of the year 2014 — 2015 30,000
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(b) What do you understand by exempted
incomes ? Identify any eight incomes which
are completely exempted from income tax.  6+6

4. (a) Mr. Pramod Chakravorty is a member of
Parliament. He has furnished the following
particulars about his income for the
previous year 2016 — 2017 :

<
(i) Salary for working as M.P. 20,000

(ii)) Daily allowance received
for attending Parliament
meetings 6,000

(iii) Interest on debentures of
a cooperative society 5,000

(iv) Dividend from a tea
company (60% income
of the company is
agricultural income) 4,000

(v)  Winning from lottery
(net receipt) 16,520

(vi) Refund of money by Life
Insurance Corporation

under money back policy 10,000
(vil) Interest on deposits in a

firm (net amount) 5,328
(viii) Interest on Post Office

Saving Account 530
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(ix) Agricultural Income in
Sri Lanka 20,000

(x) He won crossword puzzles 5,000

(xi) Rent received from
sub-letting his official
residence in Delhi 12,000

He paid rent of ¥ 5,000 for the house
given on sub-let and spent ¥ 1,000 for
collecting rent from sub-tenant.

(xii) Mr. Chakravorty received a cash
gift of ¥ 51,000 from his friend on

10*? February, 2017.

Compute total taxable income of Mr. Pramod
Chakravorty for the assessment year
2017 — 2018.

(b) Identify the various kinds of securities for
income tax purposes. 8+4

5. What do you understand by set-off of losses ?
Explain the provisions for set-off of losses as
given in Income Tax Act, 1961. 2+10

6. Write short notes on any #wo of the following : 6+6
(a) Encashment of Earned Leave
(b) Treatment of Unrealised Rent as per Income

Tax Rules
(¢) Casual Income

(d) Bond Washing Transactions
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1. A I, @ wWHEQ wHEd, F =R
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<

(%) T dad 78,000

(@) 3= Slad T 91 13,600

() HARS ¥ 11,200
CHRRIGIRICR N 6,000

(¥) uf@r wr 6,000

() <=E 20,400

()

¥ 6,000 Ufd AE B |
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g8 dutfies wfesy ffy (provident fund) ®

3T ST A 12% SWEH H § | I 0
H 80% HAA-UTH g FF B AT | 3%
1.4.1980 % Y& T 250 Yfd WE HANSH Wl
frerar on | Wl Mt % AR W W@
AT IYeh (licensing fee) ﬂ@laﬂqa? 10% %
TS THT S |

‘g™l (perquisites) ¥ T FT TEII B 2

3eTE wied R WehH % godieh b fafy
1 e HifvT |

3. (%)
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ffciiaa gamett & omam W st WA
HhH T sl AT 3T ht T0HT HIfT
z
(i) TRATTh! JodTeh 3,30,000
(i) 3fua ferrmn 3,60,000
Gii) Tertram Fa=r stfufaem &
3T Wa 1 9 fRUAT 3,36,000

(iv) T4 99 2016 — 2017 1 I5A
9 g3 fomtmn 30,000

(v) T a9 2016 — 2017 % T FHA
B TRl 1 a1 2017 - 2018
H IE I TS 24,000

(vi) T TR w33 30,000 Ifd A8

(vii) a9 2014 — 2015 1 T TGA
g7 fomn W gam 30,000
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(@) HGH AE F AT 1 G & ? AR W
QUi gk fohedl oTT8 TR W UgeE T | 6+6

4. (%) ot T <wshad! TO e § | M@ 99
2016 — 2017 % T&=Y H I8H A 3T F

T

(i) UUC T o &9 H

HH HH &g JaA 20,000
(i) Gge gwrel ¥ "o

B T AT g3 <k Hel 6,000
(iii) ek Gl GiHfd & ot

W YT SIS 5,000
(iv) Ueh I8 PO T TTod AT

(FHT i A T 60% HAT

FN I 7) ' 4,000
(v) el | Sfidt g8 Tehr Tl

(g = THH) 16,520
(vi) Sitea =9t fmm gro g9

et (7 9e6) diferdt & 3r=wtd

ag Y T8 iy 10,000
(vii) T BH | SHT T IT SIS 5,328

(Te ufi)
(viii) ST 9d @Td W A 530
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(ix) i < 4 HY o™ 20,000
(x) ot-ugfert & 3geht Sfdt mE wfyt 5,000
(xi) ool & 19 Tt 3Tam™
& 9 A |
e feRtrmT 12,000
38 IufE w fer T osmEm W
formn = 5,000 e qeT I9-fRTRER @
fortr a9 W | = 1,000 =49 fohu |
(xii) #1 =hadl 1 10 W&, 2017
¥ 51,000 T Toh¢ ITER 94 fi 4y
7T |
FH-fgRer 9§ 2017 - 2018 % fou o wHe
Tsheldi e el FATT A Y UM HIRT |
(@) e gaeH % foau fafis g & wfofest
1 ygaH i | 8+4

5. IR S qfd @ 3 e wwe € 2 wihal A ofd
T grafud et ffRm, 1961 % wrewHE

TS il | 2+10
6. Tafafas & @ fodl a7 w dftrg fewfomd
g 6+6

(%) =T gra 7 ot 78 gl % we wa ol

(@) 7 99 g TR &1 3v=m (e fmt &
HIER)

()  STHER T

() fe@mad (Bond Washing) 14-39
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