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MCO-07 : FINANCIAL MANAGEMENT

Time : 3 hours Maximum Marks : 100
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Note : Answer any five questions. All questions carry equal

marks.

e

1.

(a) Explain the factors that influence Working 10
Capital needs.

(b) Explain in brief Arbitrage Pricing Theory 10
and the assumptions involved therein.

Explain the concept of capital budgeting and its
importance. Also describe various types of capital
budgeting. 10, 10

(a) What do you mean by share buy back ? 15
State its rationale.

(b) Cobra Ltd. has 1,00,000 equity shares 4,4

outstanding. The market value of these
shares is ¥ 25,00,000 i.e.@ T 25 per share.
The expected NOI is ¥5,00,000 and
EPS=% 5. Calculate Cobra Ltd’s Cost of
equity capital by E/P Ratio method and
state the limitations of this method.

(a) Discuss the challenges faced by the financial 10
managers in India.

(b) Explain “Time Value of Money”. Whatis 1g
the role of interest rate therein ?
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5. (@)
(b)
6 (é)
(b)
7. (@)
(b)

Define ‘Economic Order Quantity” and
explain the process of its calculation with
an example.

How is the cost of debt capital ascertained ?
Give examples.

What is ‘ Accounting Rate of Return’ (ARR)
and how is it calculated ?

Distinguish between NPV and Profitability
Index. Which of these you consider better
and why ?

[ustrate EBIT-EPS Analysis.
The following details are available :
Existing equity capital 10,000 shares of X 10
each. Proposal to raise additional ¥ 1,00,000
with following alternatives :
(i) Debt at 10% p.a.
(i) Equity capital @ X 10 per share
(i) Pref. share of ¥10 each @ 12%
dividend
EBIT ¥ 80,000
Tax Rate 50%
Advise which of the above methods of
financing would be optimal and why ?

8.  Explain briefly the sources of long term finance
and state which one you consider best and why ?

10

10

10

10

10

10

20

9.  Write short note on any two of the following : 10, 10

(a)
(b)
()
(d)
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Primary market Vs Secondary market.
Lease Financing

Capital Structure

Forex market
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1. (a) HTETE Yot F STErvEshal I yIed wA T 10
S| ST SATEAT T | _

(b) SuvE wiwa fuior fesid (Arbitrage 10
Pricing Theory) T8 $H®%I & yrromet
(assumptions) T FU ST |

2. qbﬁwﬁnaﬁﬁwqéw%nﬁaﬁm

Fifoy | fafist yoR & goit soifen aRarsmed & eﬁlo 10

U ST | ’

3. (a) VR W AIE TR (buy back) W T FFT 12

e &2 39 ¥ sifas # s wif)
(b) = fa. #t 1,00,000 S I G ¥ 4, 4

T W IR e € T 25,00,000, A T 25
R T fraw s e (NOI)
%5,00,000 &, 7w Wi ¥R s T 5 ¥ FE
fo. et gSft =1 AV A/ HIHA ST
E/P Ratio faf¥ g T sifsrg aen w0 fafy =it
il w1 Ser@ S|
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(b)

(b)

(b)

(b)
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TR faa yeuewl & W AR A At
T FUA HI |

T T T T 1 HRTI i SRS SIS |
T4 | e W X H T T €2

‘amfdfer eTRY WE' (EOQ) Fi aftvren =ifeTg,
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TaEET |

0 Yo A ST A T H A 2 SR
gfea samen S |

FrEi Y@ W (ARR) 9 1 ared § 2 g6t
O Y Y A R ?

‘fraet T Hed’ (NPV) e ' S g9
(PI) & SR ARy | T & FRQ e A S
TR ?

EBIT-EPS favaau & 3gmet |fed a9est |
Forefitaa foero Sueea ¥
FEAM SRt et 10,000 IR (X 10 i I2RW)
% 1,00,000 R gt 2R =1y ¥
g ¥ fou fre fasrea ¥
@) RU- 10% wRied e H R W
@) IREd - @ T 10 T I FW
() e dedi- @ 12% fefads am T 10
wfa IR 1 AwifEd T
EBIT ¥ 80,000
TR W 50%
T S fafy geam ¥ iR =i 2
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8. ey fam & fafvm &l & = Sife e g 20
At fF 37 H 9 oy R waifam ama § oik =i 2

9. frafefes & 9 fadl §f w wiftm fowfori fafaw : 10, 10
(@) wUfHF ISR qen fidias SR
(b) U (Lease) fafiam
() IS W= (Capital Structure)
(d) faeft fafma (Forex) amm
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