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EEC-19 : INDIAN FINANCIAL SYSTEM

Time : 2 hours Maximum Marks : 50

Note :
(1)  Answer five questions in all, selecting two questions from

Section A, two questions from Section B. In Section C
question no. 9 which is compulsory.

(i)  Your answer to questions should be in about 400 words
eacl in Section A, about 300 words in Section B and 150
words in Section C. |

SECTION - A

1. How do the commerical banks employ their 12
funds ? Are there any statutory compulsions on
them in this regard ? Explain. Describe the
different forms in which loans are granted by
banks.

2.  What are the different ways in which a company 12
can raise its share capital? Describe the
procedures adopted for such purpose and
mention their advantages and dis-advantages.
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What do you understand by External Commerical
borrowings ? Why are such borrowings
permitted by the Government ? Give the salient
features of the guidelines issued by the Govt in
this regard. ~

Distinguish between any three of the following :

(a) Index Fund and Sector Fund

(b) Treasury bills and Commerical bills

() Carry Forward System and Rolling
Settlement System

(d) Industrial Finance Corporation and
International Finance Corporation

SECTION - B

Describe the salient features of the Liquidity
Adjustment Facility provided by Reserve Bank of
India to banks. What is its significance to banks ?

Discuss the meaning and significance of Credit
Rating of debt instruments. What factors
determine the default risk assessment ? Discuss.

Explain the restrictions imposed by SEBI on
investments made by Mutual Funds. Why are
such restrictions necessary ?

Explain the main factors that determine the
internest rates.

SECTION - C

Explain any two of the following :

(a) Euro Market

(b) Over the Counter Exchange of India

(¢) Derivatives

(d) Insurance Regulatory and Development
Authority
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