Answer any five questions from this section

5. State and prove Hotelling’s Lemma.
terthwalte Theorem
mpossibility of a Paretian Liberal,
is meant by

6. Discuss fa, Gibkard-Satta
auction theory, what is

T (b Ser s Thesrem an the
7. Expiain the structure of & genersl auction e

winner's curse?
¥, Explain Arr,b;./r’s Social Welfare Functional. How is it different from the Bergsoman
social weltare functicn? .
Vwhat do you ungersiznd by h:t;r\ra’ Expectations? Explain with the help of an
exampie. Discuss the New Classical model of general macro-economic equilibrium

. How is the

S

under rational emectntmrv
10 Expldm Wf*h the hem of zn »xou*“ln the concegt of EJ\/EI"E selection
: problnm of moral hazar :




i2. Ex‘ﬁlain the concept of Nash-equilibrium .and bring out its relationship with domlf\ant
stratégy'«-equilibrium ."Howdoes the concept of Nash equilibrium have to be refined
in sequential garmes of complete information?

13, Uiscuss ne decsion making process by an individual in an environment of
uncertainty bringing out the relevant objects of choice and the nature of the

optimisation exercise.
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