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t-r) MECE-004 : FINANCIAL INSTITUTIONS 
AND MARKETS 

Time : 3 hours 	 Maximum Marks : 100 

Note : Answer questions from both the parts as per instructions. 

PART- A 

Attempt any two questions from this part. 2x20=40 

1. Explain the supply of money through the money 
multiplier process. What would be the effect of 
an increase in money supply on equilibrium in 
money markets ? 

2. What is a financial asset ? Explain the three 
approaches to the risks associated with financial 
assets. 

3. Describe the flow of funds matrix in an economy. 
Mention the uses of flow of funds accounting. 

4. Discuss Milton Friedman's Modern Quantity 
Theory of Money. Compare it with the Keynes's 
Theory of Demand for Money. 
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PART- B 

Answer any five questions from this part. 5x12=60 

5. How does a custom union functions ? How is it 
different from an optimum currency area ? 

	

6. 	What are the major instruments of monetary 
policy in India ? Explain. 

	

7. 	Discuss the role of stock markets in an economy. 

	

8. 	Distinguish among Markov expectations, 
adaptive expectations and rational expectations. 

	

9. 	Explain how the logistic regression model can be 
used in credit risk analysis. 

10. Write short notes on : 

(a) Demat of Securities 

(b) Functions of Merchant Bank 

11. Discuss the role and functions of SEBI (Securities 
and Exchange Board of India). 

12. What is expected utility function ? What are the 
important properties of an expected utility 
function ? 
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IITTI 74 fwt t 17qt t d7R 	2x20=40 

1. 4r Thrf-  1WT gRi 	r3-Trf-4 
MIA It 	TR. 41q1 3l-rEL-f4 71 	1 	fr -PT-rq 
*? 

2. fd-91-q Rk-v-irri 	3Trcr 	 facer (-1R1i41-  
4  	oh) 	 Cn 	1 Fa 	1W chi 	? 

3. 31-0-6T-aw 	7-4r-6 31Taff (tik-o:u) i ceiRsql 
--1-Er 3rqm- 	 -q-d17 I 

4. ftiTa7 M-13* 	qr Trftrrrur 	3Tr 	ft ra chl 
71-*-1- 	4Aqi 	ITT IT 	*--47f f4-4-fu 

--11--A7 
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.-1 9.1TrT f* —41:11-W -979)' t 31-R q F-TR 1 	5x12=60 

5. err -q--  -i. .i f-*74 ichR wrzi -wT-di t? 	fir ci 	4 
tdC14-1 71 	.# fart? 

6. wR-a. -44 Trif---  .in t -Ii-Lf dychkui 47--/9' 	f? 

061Itsql ffA7 I 

7. f*Tft 31-4-&ra-T-24-r -44 tzruA 1AR .11 it-rn-wr ci-; -c4-ci1 --1-f-A7 1 

8. Trr-4-a, 

Thlf-A7 1 

 

3 dci4 id 5ic1Iv t.3-d--  

 

9. '-1 4-1-1 	f-*74 17WR Ting WUR i'cRctiui 14 d 'I uld 41 

.-14-1131-zrur ( oirs4R-.1, fr-Ivri) -wr -9-zi'm f-*-7-1-r 71 .-111c11 

*1 

10.-14-1 (1 _1(-1 -crT 41-k-T7r -ile. -f -ti7 : 

(a) -g-fdird-z4 t -ft-42 (Demat of securities) 

(b) Tila tT-  t Th-rzi 

11. #-- ( 9.17#4 13fdlit Q,01 rcir-i4i 	q 1) (Securities and 

Exchange Board of India) Ohl IPT-*-1 1,Df ---r?Z cl-C1 

rad . 1-11 -1-r--A7 1 

12. t'll Icl 3L14l1"Idl 41011-11 t? Slczllfkld 3'41 'Idl thc1-1 

t 11U4 FoR)t1d1 ctii t? 
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